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1 - GENERAL
1.1 Mantos Transaction

On March 23, 2022, we completed a court-approved plan of arrangement pursuant to which Mantos Copper
(Bermuda) Limited was continued from Bermuda into British Columbia, acquired all of the issued and outstanding
common shares of Capstone Mining Corp. and changed its name to Capstone Copper Corp. (the “Mantos
Transaction”).

In this Annual Information Form, unless stated otherwise or the context otherwise requires: (i) “Capstone Copper”,
the “Company”, “Capstone”, “we”, “our” and “us” refers to Capstone Copper Corp., following completion of the
Mantos Transaction and includes each of our direct and indirect subsidiaries, including Capstone Mining, as the
context requires; (ii) “Capstone Mining” refers to Capstone Mining Corp., before completion of the Mantos
Transaction and (iii) “Mantos Copper” refers to Mantos Copper (Bermuda) Limited, prior to completion of the

Mantos Transaction.

The business operations of Capstone Copper represent the combination of the businesses of Capstone Mining
and Mantos Copper.

All information contained herein is as of December 31, 2022, unless otherwise stated. To the extent that
information in respect of Capstone Copper is presented from a date prior to the completion of the Mantos
Transaction, such information represents the historical business of Capstone Mining or Mantos Copper, as
applicable.

Unless stated otherwise, all references made herein to our financial statements for 2020 and 2021 shall mean the
Capstone Mining Financial Statements (as defined below) and the Mantos Copper Financial Statements (as
defined below) taken together. All references made herein to our financial statements for 2022 shall mean
Capstone Copper Financial Statements.

1.2 Currency and Conversion

We report our financial results and prepare our financial statements in United States dollars (“$”). All currency
amounts in this Annual Information Form are expressed in United States dollars, unless otherwise indicated.
References to “C$” are to Canadian dollars, references to “MX$” are to Mexican pesos and references to “Ch$”
are to Chilean pesos.

The United States dollar exchange rates for our principal operating currencies are as follows:

As at December 31, 2022

Canadian dollar (C$)1 2022 2021 2020
Average 1.3011 1.2535 1.3415
High 1.3856 1.2942 1.4496
Low 1.2451 1.2040 1.2718
Mexican peso (MX$)?
Average 20.1244 20.2800 21.4976
High 21.3775 21.8185 25.1185
Low 19.1433 19.5793 18.5712
Chilean peso (Ch$)?
Average 872.35 759.27 792.22
High 1,042.97 868.76 867.83
Low 777.10 693.74 710.26

1. Information on $ to C$ exchange rates obtained from Bank of Canada daily average exchange rates.
2. Information on $ to MX$ exchange rates obtained from Bank of Mexico.
3. Information on $ to Ch$ exchange rates obtained from Central Bank of Chile.



In this Annual Information Form, metric units are used with respect to Capstone’s mineral properties, unless
otherwise indicated. Conversion rates from imperial measures to metric units and from metric units to imperial
measures are provided in the table set out below.

Imperial Measure | = | Metric Unit

2.47 acres

3.28 feet

0.62 miles

0.032 ounces (troy)
1.102 tons (short)
0.029 ounces (troy)/ton

1 hectare 0.4047 hectares
1 metre 0.3048 metres
1 kilometre 1.609 kilometres

1 gram 31.1 grams
1 tonne 0.907 tonnes
1 gram/tonne 34.28 grams/tonne

H Imperial Measure

1 acre

1 foot

1 mile

1 ounce (troy)

1 ton

1 ounce (troy)/ton



2 - CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This Annual Information Form may contain “forward-looking information” within the meaning of Canadian securities
legislation and “forward-looking statements” within the meaning of the United States Private Securities Litigation
Reform Act of 1995 (collectively, “forward-looking statements”). These forward-looking statements are made as
of the date of this document and Capstone does not intend, and does not assume any obligation, to update these
forward-looking statements, except as required under applicable securities legislation.

Forward-looking statements relate to future events or future performance and reflect our expectations or beliefs
regarding future events. Our sustainable Development Strategy goals and strategies are based on a number of
assumptions, including regarding the biodiversity and climate-change consequences; availability and
effectiveness of technologies needed to achieve our sustainability goals and priorities; availability of land or other
opportunities for conservation, rehabilitation or capacity building on commercially reasonable terms and our ability
to obtain any required external approvals or consensus for such opportunities; the availability of clean energy
sources and zero-emissions alternatives for transportation on reasonable terms; our ability to successfully
implement new technology; and the performance of new technologies in accordance with our expectations.

Forward-looking statements include, but are not limited to, statements with respect to the estimation of Mineral
Resources and Mineral Reserves, the success of the underground paste backfill and tailings filtration projects at
Cozamin, the timing and cost of the construction of the paste backfill and dry stack tailings plant at Cozamin, the
success and timing of the MB-CDP (as defined below), the timing and cost of the MV Development Project, the
timing and results of the Pinto Valley pre-feasibility study (“PV4 PFS”), the expected reduction in capital
requirements for the Santo Domingo project, the timing and success of the Cobalt Study for Santo Domingo, the
timing and results of the integrated plan for Mantoverde — Santo Domingo, the realization of Mineral Reserve
estimates, the timing and amount of estimated future production, the costs of production and capital expenditures
and reclamation, the budgets for exploration at Cozamin, Santo Domingo, Pinto Valley, Mantos Blancos,
Mantoverde, and other exploration projects, the timing and success of the Copper Cities project, the success of
our mining operations, the continuing success of mineral exploration, the estimations for potential quantities and
grade of inferred resources and exploration targets, our ability to fund future exploration activities, our ability to
finance the Santo Domingo project, environmental risks, unanticipated reclamation expenses and title disputes,
the success of the synergies and catalysts related to prior transactions, the anticipated future production, costs of
production, including the cost of sulphuric acid and oil and other fuel, capital expenditures and reclamation of
Company’s operations and development projects and the risks included in our continuous disclosure filings on
SEDAR at www.sedar.com. The potential effects of the COVID-19 pandemic on our business and operations are
unknown at this time, including Capstone’s ability to manage challenges and restrictions arising from COVID-19
in the communities in which Capstone operates and our ability to continue to safely operate. The impact of COVID-
19 to Capstone is dependent on a number of factors outside of our control and knowledge, including the
effectiveness of the measures taken by public health and governmental authorities to combat the spread of the
disease, global economic uncertainties and outlook due to the disease, supply chain delays resulting in lack of
availability of supplies, goods and equipment, and evolving restrictions relating to mining activities and to travel in
certain jurisdictions in which we operate. In certain cases, forward-looking statements can be identified by the use
of words such as “anticipates”, “approximately”, “believes”, “budget’, “estimates”, “expects”, “forecasts”,

“guidance”, “intends”, “plans”, “scheduled”, “target”, or variations of such words and phrases, or statements that

certain actions, events or results “be achieved”, “could”, “may”, “might”, “occur”, “should”, “will be taken” or “would”
or the negative of these terms or comparable terminology.

The forward-looking statements in this document are necessarily based upon a number of estimates and
assumptions that, while are considered reasonable by the Company as at the date of such statements, are
inherently subject to significant business, economic and competitive uncertainties and contingencies. The
Company has based these forward-looking statements on the Company’s current expectations and projections
about future events. By their very nature, forward-looking statements involve known and unknown risks,
uncertainties and other factors that may cause our actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by the forward-looking
statements. Such factors include, amongst others, risks related to:

¢ inherent hazards associated with mining operations;
e global crises and pandemics;
o future prices of copper and other metals;



integrating the operations, technologies and personnel of Capstone Mining (as defined below) and Mantos
Copper (as defined below);

operating in foreign jurisdictions with risk of changes to governmental regulation or community interest;
adoption of a mining royalty tax;

geotechnical challenges;

completion requirements for the Cozamin Silver Stream Agreement (as defined below);

completion requirements for the precious metals purchase agreement for the production of gold from the
Santo Domingo Project (as defined below) between Capstone Mining and Wheaton Precious Metals Corp.
(“Wheaton”) dated March 25, 2021 (the “Santo Domingo Gold Stream Agreement”);

compliance with financial covenants for project financing;

surety bonding;

dependence on the availability of water;

compliance with financial covenants;

our ability to raise capital;

concentrate sales offtake agreements and counterparty risk;

market access restrictions or tariffs;

foreign currency exchange rate fluctuations;

changes in general economic conditions;

increased operating and capital costs;

uncertainties and risks related to the costs, timing and complexities of developing Capstone Copper’'s
projects;

reliance on approvals, licences and permits from governmental authorities;

accuracy of Mineral Resource and Mineral Reserve estimates;

exploration results;

challenges to title to our mineral properties;

compliance with governmental regulations;

climate change and its impact on climatic conditions on our operations and projects;

changes in climate change regulatory regime;

compliance with environmental laws and regulations;

ability to recruit and retain qualified personnel;

land reclamation and mine closure obligations;

uncertainties and risks related to the Mantos Blancos Concentrator Debottlenecking Project (“MB-CDP”)
and the Mantoverde Development Project;

uncertainties and risks related to the Mantoverde-Santo Domingo (“MV-SD”) District integration;
uncertainties and risks related to the potential development of the Santo Domingo Project;

reliance on infrastructure being adequate and available;

Capstone’s ability to acquire properties for growth;

dependence on key management personnel;

potential conflicts of interest involving our directors and officers;

corruption and bribery;

limitations inherent in our insurance coverage;

labour relations;

cybersecurity threats;

competition in the mining industry;

limited recourse regarding the potential liabilities associated with the Pinto Valley Mine (as defined below);
risks associated with joint venture partners or relations with non-controlling shareholders;

our ability to integrate new acquisitions into our operations;

security and violence;

reputational risk;

legal proceedings;

the volatility of the price of the common shares of Capstone (the “Common Shares”);

the uncertainty of maintaining a liquid trading market for the Common Shares;

risks related to dilution to existing shareholders if stock options or other convertible securities are
exercised;



the history of the Company with respect to not paying dividends and anticipation of not paying dividends
in the foreseeable future;

sales of Common Shares by existing shareholders can reduce trading prices;

the concentration of share ownership of Capstone; and

Capstone’s Sustainable Development Strategy.

For a more detailed discussion of these factors and other risks, see “Risk Factors”.

Although we have attempted to identify important factors that could cause our actual results, performance or
achievements to differ materially from those described in our forward-looking statements, there may be other
factors that cause our results, performance or achievements not to be as anticipated, estimated or intended. There
can be no assurance that our forward-looking statements will prove to be accurate, as our actual results,
performance or achievements could differ materially from those anticipated in such statements. Accordingly,
readers should not place undue reliance on our forward-looking statements.



3 — COMPLIANCE WITH NI 43-101

As required by National Instrument 43-101 — Standards of Disclosure for Mineral Projects (“NI 43-101”), Capstone
has filed technical reports detailing the scientific and technical information related to its material mineral properties
discussed herein. For the purposes of NI 43-101, Capstone’s material mineral properties as of the date of this
Annual Information Form are the Pinto Valley Mine, the Cozamin Mine, the Mantoverde Mine, the Mantos Blancos
Mine and the Santo Domingo Project. Unless otherwise indicated, Capstone has prepared the scientific and
technical information in this Annual Information Form (“Technical Information”) based on information contained
in the technical reports, news releases and other public filings (collectively, the “Disclosure Documents”)
available under Capstone’s profile on SEDAR at www.sedar.com. Each Disclosure Document was prepared by,
or under the supervision of, or approved by a Qualified Person as defined in NI 43-101. For readers to fully
understand the information in this Annual Information Form, they should read the Disclosure Documents in their
entirety, including all qualifications, assumptions and exclusions that relate to the Technical Information set out in
this Annual Information Form which qualifies the Technical Information. The Disclosure Documents are each
intended to be read as a whole, and sections should not be read or relied upon out of context. Readers are advised
that Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability. The Technical
Information is subject to the assumptions and qualifications contained in the Disclosure Documents.

3.1 Classification of Mineral Reserves and Mineral Resources

In this Annual Information Form and as required by NI 43-101, the definitions of Proven and Probable Mineral
Reserves and Measured, Indicated and Inferred Mineral Resources are those used by Canadian provincial
securities regulatory authorities and conform to the definitions by the Canadian Institute of Mining, Metallurgy and
Petroleum (“CIM”) in the “CIM Definition Standards for Mineral Resources and Mineral Reserves” adopted on
August 20, 2000, as amended (“CIM Standards”). The CIM Standards were updated in 2010 and 2014 at the
request of the CIM Standing Committee on Mineral Resources and Mineral Reserves. Our Pinto Valley Mine,
Cozamin Mine, Mantoverde Mine, Mantos Blancos Mine and Santo Domingo Project NI 43-101 technical reports
were written in accordance with the CIM Standards updated in 2014.

3.2 Cautionary Note to United States Investors Regarding Presentation of Mineral Reserve and Mineral
Resource Estimates

As a British Columbia corporation and a “reporting issuer” under Canadian securities laws, we are required to
provide disclosure regarding our mineral properties in accordance with NI 43-101. NI 43-101 is a rule developed
by the Canadian Securities Administrators that establishes standards for all public disclosure an issuer makes of
scientific and technical information concerning mineral projects. In accordance with NI 43-101, we use the terms
mineral reserves and resources as they are defined in accordance with the CIM Standards on mineral reserves
adopted by the CIM. In particular, the terms “mineral reserve”, “proven mineral reserve”, “probable mineral
reserve”, “mineral resource”, “measured mineral resource”, “indicated mineral resource” and “inferred mineral
resource” used in this annual information form, are Canadian mining terms defined in accordance with CIM
Standards. These definitions differ from the definitions in the disclosure requirements promulgated by the
Securities and Exchange Commission (“SEC”). Accordingly, information contained in this Annual Information Form
may not be comparable to similar information made public by U.S. companies reporting pursuant to SEC disclosure

requirements.

United States investors are also cautioned that while the SEC will now recognize “measured mineral resources”,
“indicated mineral resources” and “inferred mineral resources”, investors should not assume that any part or all of
the mineralization in these categories will ever be converted into a higher category of mineral resources or into
mineral reserves. Mineralization described using these terms has a greater amount of uncertainty as to their
existence and feasibility than mineralization that has been characterized as reserves. Accordingly, investors are
cautioned not to assume that any “measured mineral resources”, “indicated mineral resources”, or “inferred
mineral resources” that we report are or will be economically or legally mineable. Further, “inferred resources”
have a greater amount of uncertainty as to their existence and as to whether they can be mined legally or
economically. Therefore, United States investors are also cautioned not to assume that all or any part of the
inferred resources exist. In accordance with Canadian rules, estimates of “inferred mineral resources” cannot form
the basis of feasibility or other economic studies, except in limited circumstances where permitted under NI 43-
101.


http://www.sedar.com/

4 — ALTERNATIVE PERFORMANCE MEASURES

This Annual Information Form refers to certain non-GAAP financial performance measures including C1 Cash
Cost per pound, All-In-Sustaining-Cost per pound (“AISC”), net debt/net cash, Adjusted Net Income, EBITDA,
Property Cost per Tonne Milled, Sustaining Capital and Expansionary Capital. These measures are not recognized
under IFRS as they do not have any standardized meaning prescribed by IFRS and are therefore unlikely to be
comparable to similar measures presented by other issuers. Management uses these measures internally to
evaluate the underlying operating performance of the Company for the reporting periods presented. The use of
these measures enables management to assess performance trends and to evaluate the results of the underlying
business of the Company. We understand that certain investors, and others who follow the Company’s
performance, also assess performance in this way. We believe that these measures reflect our performance and
are useful indicators of our expected performance in future periods. This data is intended to provide additional
information and should not be considered in isolation or as a substitute for measures of performance prepared in
accordance with IFRS.

For more information and details regarding Non-GAAP Measures, readers should refer to “Alternative
Performance Measures” in the Company’s Management’s Discussion and Analysis (‘MD&A”) as at December 31,
2022, which information is hereby incorporated by reference herein. The MD&A is available on SEDAR at
www.sedar.com.

C1 Cash Cost per pound

C1 cash costs per payable pound of copper produced is a measure reflective of operating costs per unit. C1 cash
costs is calculated as cash production costs of metal produced net of by-product credits and is a key performance
measure that management uses to monitor performance. Management uses this measure to assess how well the
Company’s producing mines are performing and to assess overall efficiency and effectiveness of the mining
operations and assumes that realized by-product prices are consistent with those prevailing during the reporting
period.

All-in Sustaining Costs Per Payable Pound of Copper Produced

All-in sustaining costs per payable pound of copper produced is an extension of the C1 cash costs measure
discussed above and is also a key performance measure that management uses to monitor performance.
Management uses this measure to analyze margins achieved on existing assets while sustaining and maintaining
production at current levels. Consolidated All-in sustaining costs includes sustaining capital and corporate general
and administrative costs.

Net debt / Net cash

Net debt / Net cash is a performance measure used by the Company to assess its financial position and is
composed of Long-term debt (excluding deferred financing costs and purchase price accounting fair value
adjustments), Cash and cash equivalents and Short-term investments.

Attributable Net debt / Net cash

Attributable net debt / net cash is a performance measure used by the Company to assess its financial position
and is calculated as net debt / net cash excluding amounts attributable to non-controlling interests.

Available Liquidity

Available liquidity is a performance measure used by the Company to assess its financial position and is composed
of RCF (as defined below) credit capacity, Cash and cash equivalents and Short-term investments. Available
liquidity excludes undrawn portions of committed funding arrangements at the mine or project level as these
amounts can only be drawn on a periodic basis in line with the contractual arrangements and are for use on
development project capital. Because of these limitations on availability and flexibility, we do not include these
undrawn amounts in "Available liquidity". For clarity, Available liquidity does not include undrawn amounts on the
$520 million MV Development Project facility, the Mantoverde $60 million cost overrun facility from Mitsubishi



Materials, nor the $260 million undrawn portion of the Gold stream from Wheaton related to the Santo Domingo
project.

Operating Cash Flow before Changes in Working Capital per Common Share

Operating Cash Flow before changes in working capital per common share is a performance measure used by
the Company to assess its ability to generate cash from its operations, while also taking into consideration changes
in the number of outstanding shares of the Company.

Adjusted Net Income

Adjusted net income is net income as reported, adjusted for certain types of transactions that in our judgment are
not indicative of our normal operating activities or do not necessarily occur on a regular basis.

Adjusted net (loss) income attributable to shareholders

Adjusted net (loss) income attributable to shareholders is Net income attributable to shareholders as reported,
adjusted for certain types of transactions that in our judgment are not indicative of our normal operating activities
or do not necessarily occur on a regular basis.

EBITDA

EBITDA is net income before net finance expense, tax expense, and depletion and amortization.

Adjusted EBITDA

Adjusted EBITDA is EBITDA before the pre-tax effect of the adjustments made to adjusted net income (above) as
well as certain other adjustments required under the RCF agreement in the determination of EBITDA for covenant
calculation purposes. The adjustments made to Adjusted net income and Adjusted EBITDA allow management
and readers to analyze our results more clearly and understand the cash generating potential of the Company.
Property Cost per Tonne Milled

Property cost per tonne milled is a key performance measure that management uses to monitor performance.

Management uses this measure to assess how well the Company’s producing mines are performing and to monitor
costs and assess overall efficiency and effectiveness of the mining operations.

Sustaining Capital

Sustaining capital is expenditures to maintain existing operations and sustain production levels. A reconciliation
to GAAP segment MPPE additions is included within the mine site sections of the MD&A.

Expansionary Capital

Expansionary capital is expenditures to increase current or future production capacity, cash flow or earnings
potential. A reconciliation to GAAP segment MPPE additions is included within the mine site sections of the MD&A.

Realized copper price (per pound)

Realized price per pound is a non-GAAP ratio that is calculated using the non-GAAP measures of revenue on new
shipments, revenue on prior shipments and provisional pricing changes. Realized prices exclude the effects of
the stream cash effects as well as TC/RCs. Management believes that measuring these prices enables investors
to better understand performance based on the realized copper sales in the current and prior period.



Total Pro Forma Combined Gross Revenue by Metal
Total Pro Forma Combined Gross Revenue by Metal is a non-GAAP measure that is calculated as the sum of

Capstone Mining gross revenue by metal and Mantos Copper gross revenue by metal, as if the business
combination between the two had been completed on January 15t of the respective year.

10



5 — GLOSSARY OF TECHNICAL TERMS
In this Annual Information Form, the following technical terms are defined:

Ag: silver

Alteration: chemical and mineralogical changes in rock mass resulting from the passage of fluids.

Assay: an analysis of the contents of metals in mineralized rocks.

Au: gold

Biotite: a magnesium-iron mica widely distributed in igneous rocks.

Brownfield Project: a project located near an operating mine.

BWi: Bond work index; tests for ore hardness.

Chlorite: the general term for hydrated silicates of aluminum, iron and magnesium.

CIB: Cretaceous Iron Belt

CIM: Canadian Institute of Mining, Metallurgy and Petroleum and the “CIM Definition Standards for Mineral
Resources & Reserves” adopted on August 20, 2000 and amended on November 27, 2010 and May 10, 2014
(unless indicated otherwise in this Annual Information Form).

Co: cobalt

Cu: copper

CuEq: copper equivalent value, calculated by dividing the sum of the secondary metals multiplied by their own
commodity prices by the copper metal price.

diamond drillholes: holes drilled by a method whereby rock is drilled with a diamond impregnated, hollow drilling
bit which produces a continuous, in situ record of the rock mass intersected in the form of solid cylinders of rock
which are referred to as core.

disseminated: a texture in which minerals occur as scattered particles in the rock.

Dmt: dry metric tonnes

Dmtu: dry metric tonne unit

DT: a Davis Tube is a laboratory instrument designed to separate small samples of magnetic ores into strongly
magnetic and weakly magnetic fractions to assess the separability of magnetic ores by low-intensity magnetic
separators.

Engineer of Record: Engineer of record is the licenced professional engineer responsible for assuring that the
tailings storage facility is safe, in that it is designed and constructed in accordance with the current state of practice
and applicable regulations, statutes, guidelines, codes, and standards.

Fault: a fracture in a rock across which there has been displacement.

Fe: iron

g: gram

Grade: the amount of valuable mineral in each tonne of ore, expressed as grams per tonne for precious metal and
as a percentage by weight for other metals.

Greenfield Project: previously unexplored or undeveloped areas.

g/t: grams per metric tonne.

ha: hectares

host rock: a volume of rock within which mineralization or an ore body occurs.

HQ: approximately 63 millimetre diameter diamond drill core

Hydrothermal: applied to metamorphic and magmatic emanations high in water content; the processes in which
they are concerned; and the rocks or ore deposits, alteration products, and springs produces by them.

ICu: acid insoluble copper grade

Igneous: a type of rock that is crystallized from a liquid magma.

IK: Indicator Kriging, a method of interpolation used in resource estimation.

Indicated Mineral Resource: in accordance with CIM Definition Standards, is that part of a Mineral Resource for
which quantity, grade or quality, densities, shape and physical characteristics are estimated with sufficient
confidence to allow the application of Modifying Factors (as defined below) in sufficient detail to support mine
planning and evaluation of the economic viability of the deposit. Geological evidence is derived from adequately
detailed and reliable exploration, sampling and testing and is sufficient to assume geological and grade or quality
continuity between points of observation. An Indicated Mineral Resource has a lower level of confidence than that
applying to a Measured Mineral Resource and may only be converted to a Probable Mineral Reserve.

Inferred Mineral Resources: in accordance with CIM Definition Standards, that part of a Mineral Resource for
which quantity and grade or quality are estimated on the basis of limited geological evidence and sampling.
Geological evidence is sufficient to imply but not verify geological and grade or quality continuity. An Inferred
Mineral Resource has a lower level of confidence than that applying to an Indicated Mineral Resource and must

11



not be converted to a Mineral Reserve. It is reasonably expected that the majority of Inferred Mineral Resources
could be upgraded to Indicated Mineral Resources with continued exploration.

IP: induced polarization geophysical survey method.

IOCG: Iron Oxide Copper Gold deposit

IRR: internal rate of return

k: kilo (thousand)

Koz: thousands of ounces

kt: thousand of tonnes

LG: Lerchs-Grossman method of pit shape optimization.

LOM: life of mine

LIMS: low intensity magnetic separators designed to recover magnetic material from nonmagnetic matter.

M: mega (million)

MASL: metres above sea level.

Measured Mineral Resource: in accordance with CIM Definition Standards, is that part of a Mineral Resource for
which quantity, grade or quality, densities, shape, and physical characteristics are estimated with confidence
sufficient to allow the application of Modifying Factors to support detailed mine planning and final evaluation of the
economic viability of the deposit. Geological evidence is derived from detailed and reliable exploration, sampling
and testing and is sufficient to confirm geological and grade or quality continuity between points of observation. A
Measured Mineral Resource has a higher level of confidence than that applying to either an Indicated Mineral
Resource or an Inferred Mineral Resource. It may be converted to a Proven Mineral Reserve or to a Probable
Mineral Reserve.

Mineral Reserve: in accordance with CIM Definition Standards, economically mineable part of a Measured and/or
Indicated Mineral Resource. It includes diluting materials and allowances for losses, which may occur when the
material is mined or extracted and is defined by studies at pre-feasibility or feasibility level as appropriate that
include application of Modifying Factors. Such studies demonstrate that, at the time of reporting, extraction could
reasonably be justified. The reference point at which Mineral Reserves are defined, usually the point where the
ore is delivered to the processing plant, must be stated. It is important that, in all situations where the reference
point is different, such as for a saleable product, a clarifying statement is included to ensure that the reader is fully
informed as to what is being reported. The public disclosure of a Mineral Reserve must be demonstrated by a pre-
feasibility study or feasibility study.

Mineral Resource: in accordance with CIM Definition Standards, is a concentration or occurrence of solid material
of economic interest in or on the Earth’s crust in such form, grade or quality and quantity that there are reasonable
prospects for eventual economic extraction. The location, quantity, grade or quality, continuity and other geological
characteristics of a Mineral Resource are known, estimated or interpreted from specific geological evidence and
knowledge, including sampling. Mineral Resources are sub-divided, in order of increasing geological confidence,
into Inferred, Indicated and Measured categories.

Mineralization: significant amounts of mineral(s) that is (are) of economic interest which may be established by
prospecting, trenching and drilling.

M Ib: millions of pounds.

mm: millimetres

Mo: molybdenum

Modifying Factors: Modifying Factors are considerations used to convert Mineral Resources to Mineral Reserves.
These include, but are not restricted to, mining, processing, metallurgical, infrastructure, economic, marketing,
legal, environmental, social and governmental factors.

Mt: megatonne (million tonnes)

MW: millions of watts

NI 43-101: National Instrument 43-101 — Standards of Disclosure for Mineral Projects

NPV: net present value

NQ: approximately 47 millimetre diameter diamond drill core.

NSR: net smelter return.

OK: Ordinary Kriging, a method of interpolation used in resource estimation

Ore: rock that contains one or more minerals or metals, at least one of which has commercial value, and which is
estimated to be able to be recovered at a profit.

Pb: lead

PEA: preliminary economic assessment, a study, other than a pre-feasibility or feasibility study, which includes an
economic analysis of the potential viability of Mineral Resources.

PLS: Pregnant Leach Solution is acidic metal-laden water generated from stockpile leaching. Pregnant Leach
Solution is used in the solvent extraction/electrowinning process (“SX/EW”).
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Pyrite: a common iron sulphide mineral commonly found in hydrothermal veins and systems and commonly
associated with gold mineralization.

QA/QC: quality assurance/quality control in a mineral exploration and mining context is the combination of quality
assurance, the process or set of processes used to assure data quality, and quality control, the process of
identifying data outside of established tolerance limits.

QEMSCAN: scientific analysis by quantitative scanning electron microscopy to determine mineral speciation,
association, and liberation

Qualified Person: has the meaning set out in NI 43-101.

Quartz: a common rock forming mineral made up of Silica.

Revenue Factor: ratio of incremental cost to incremental revenue, applied in mine planning to develop nested
economic shells (pit shells) using the LG method of pit optimization.

S: sulphur

Silica: silicon dioxide (SiOz2), which occurs in the crystalline forms as quartz, cristobalite, tridymite, as
cryptocrystalline chalcedony, as amorphous opal, and as an essential constituent of the silicate groups of minerals.
TCu: total copper grade

tpd: tonnes per day

TSF: tailings storage facility

SCu: acid soluble copper grade, typically described for material sent to leaching processes.

SX/EW: solvent extraction/electrowinning process used to recover copper from PLS.

Vein: a sheet-like body of minerals formed by fracture-filling or replacement of the host rock.

Volcanic: formed by volcanic activity.

Zn: zinc.
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6 — CORPORATE STRUCTURE
6.1 Name, Address and Incorporation

Mantos Copper (Bermuda) Limited (“Mantos Copper”) was incorporated pursuant to the Companies Act 1981
(Bermuda) on August 18, 2015. Mantos Copper was continued from Bermuda into British Columbia under the
Business Corporations Act (British Columbia) (the “BCBCA”) on March 22, 2022. On March 23, 2022, Mantos
Copper completed a court-approved plan of arrangement (the “Mantos Transaction”) pursuant to which it
acquired all of the issued and outstanding common shares of Capstone Mining Corp. (“Capstone Mining”) and
changed its name to Capstone Copper Corp. (“Capstone Copper”). Following completion of the Mantos
Transaction, Capstone Mining is a wholly owned subsidiary of Capstone Copper.

Prior to the completion of the Mantos Transaction on March 23, 2022, Capstone Mining was a reporting issuer in
Canada and Mantos Copper was a private company. Upon completion of the Mantos Transaction, Capstone
Copper became a reporting issuer in Canada and Capstone Mining made an application to the British Columbia
Securities Commission, as principal regulator, and the Ontario Securities Commission for an order that Capstone
Mining has ceased to be a reporting issuer in Canada. On April 29, 2022, the order was granted.

Capstone’s head and registered office is located at 2100 — 510 West Georgia Street, Vancouver, British Columbia,
V6B 0M3, Canada.
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6.2 Intercorporate Relationships

The following chart describes the intercorporate relationships amongst Capstone’s material subsidiaries and the
percentage of voting securities held by Capstone, either directly or indirectly, as of the date of this Annual
Information Form, and the jurisdiction of incorporation, formation, continuation or organization of each subsidiary:

Capstone Copper Corp.
(BC)
|
(100%) (100%)
Capstone Mining Mantos Copper (UK)
Corp. No. 1 Limited
(BC) (UK)

Santo
Domingo
Project

(100%) (100%)
0908113 BC Capstone PV
Ltd. Mining Corp.
(BC) (BC)
(100%)
[100%) Capstone US
Far West Mining Corp.
Mining Ltd. (Delaware)
(BC)
(100%
(99.99%) Pinto Valley
Minera Santo I\a{’lénllng Cor;}).
Domingo SCM elaware
(Chile)**

Pinto Valley
Mine

* Capstone Mexico Mining Corp. and Capstone Zacatecas Mining Ltd. hold the remaining nominal
% interest.

(99.9%)

[] British Columbia

[] chile
[] USA

B Mexico

] uk

(100%)

Mantos Copper (UK) No.

** Far West Exploration S.A. holds the remaining nominal % interest.
*** Nominal % interest held by minority investors.

*EEEMitsubishi Materials Corporation holds 30% interest with the remaining nominal % interest

held by minority investors.

2 Limited
(UK}
(100%
Mantos Copper Holding
SpA
(Chile)
{99.99%) (100%)
Mantoverde Holding
Mantos Copper 5.A. SpA
(Chile)*** (chile)
(63.9%)
Mantoverde S.A.
Mantos Blancos {Chile}tttt
Mantoverde
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7 — GENERAL DEVELOPMENT OF THE BUSINESS

Three Year History

2023

2022

In 2023, the Company expects to produce 170,000 to 190,000 tonnes of copper at C1 cash costs of $2.50
to $2.70 per payable pound of copper.

The Company expects to invest $400 million in sustaining and expansionary capital' and $10 million in
exploration programs at its operations and projects.

Capstone expects to complete the construction of the MDVP and commence the commissioning of the
new sulphides processing line by year-end.

On March 20t, the Company announced its new Sustainable Development Strategy with interim targets
including GHG emissions reduction targets.

On March 22, 2023, the Company announced it had entered into an agreement with Orion Fund JV
Limited, Orion Fund Mine Finance Fund Il LP and Orion Mine (Master) Fund |-A LP (collectively, “Orion”)
and a syndicate of underwriters led by National Bank Financial and Scotiabank (collectively, the
“Underwriters”) under which the Underwriters have agreed to purchase, on a bought deal basis, from
Orion, 50,000,000 Common Shares at a price of C$5.70 per Common Share (the “Offering Price”) for
gross proceeds of approximately C$285,000,000 (the “Secondary Offering”). Orion has granted the
Underwriters an option (the “Over-Allotment Option”), exercisable in whole or in part at any time up to
30 days after closing of the Secondary Offering, to purchase an additional 7,500,000 Common Shares at
the Offering Price. The Secondary Offering will be made by way of prospectus supplement, dated March
24, 2023, to the Company’s short form base shelf prospectus dated March 1, 2023 in all of the provinces
and territories of Canada (other than Quebec). As part of the Secondary Offering, Orion has agreed,
subject to certain limited exceptions, not to sell any Common Shares or other securities of Capstone for a
period of 150 days from the closing of the Secondary Offering. Capstone has also agreed, subject to
certain limited exceptions, not to issue any Common Shares or other securities of Capstone for a period
of 90 days from the closing of the Secondary Offering. Capstone will not receive any proceeds from the
Secondary Offering.

The Secondary Offering is expected to close on or about March 31, 2023. Following the closing of the
Secondary Offering, but before giving effect to the Over-Allotment Option, Orion will, in the aggregate,
beneficially own 172,336,179 Common Shares, representing 24.83% of the outstanding Common Shares.
Following the closing of the Secondary Offering, and assuming that the Over-Allotment Option is exercised
in full, Orion will, in the aggregate, beneficially own 164,836,179 Common Shares, representing 23.75%
of the outstanding Common Shares.

During 2022, Capstone Copper produced 158,800 tonnes of copper, at cash costs within guidance of
$2.63 per payable pound of copper.

The ramp up of the MB-CDP Project was completed in December 2022.

On November 10, the Company provided the MV-SD District Integration Plan. The Company expects to
publish an initial Mantoverde and updated Santo Domingo cobalt Mineral Resource Estimate in 2024. The
Company also expects to publish the MV-SD cobalt flowsheet and process optimization study.

On August 25, Capstone announced that it has committed to the Copper Mark Assurance Framework at
its Mantoverde and Mantos Blancos operations in Chile and is expected to complete it by the end of 2025.
On August 8, the Company published the Mantos Copper 2020-2021 Sustainability Report.

On July 22, the Company repaid the MB-CDP debt facility with Glencore Chile SpA (“Glencore”) in
connection with the MB-CDP project using funds drawn from the RCF.

On May 12, the Company amended the RCF to $500 million plus $100 million accordion.

On June 21, the Company published Capstone Mining’s 2021 Sustainability Report.

On February 28, Capstone Mining’s shareholders approved the Mantos Transaction. The transaction was
completed on March 23, 2022, and the combined companies formed Capstone Copper. Capstone Copper
trades on the Toronto Stock Exchange under the symbol CS and is headquartered in Vancouver, Canada.

" This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
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e On January 20, Capstone Mining entered an 18-month access agreement to conduct drill and
metallurgical test work at BHP Copper Inc.’s (“BHP”) Copper Cities’ project, located 10 km east of the
Pinto Valley Mine.

2021

e During 2021, Capstone Mining produced 84,874 tonnes of copper, at the higher end of annual guidance,
at cash costs within guidance of $1.81 per payable pound of copper and Mantos Copper produced 94,395
tonnes of copper.

e On November 30, Capstone Mining and Mantos Copper announced the Mantos Transaction.

e On November 4, the Pinto Valley Mine received a new Mine Plan of Operations from the US Forest
Service, to fully permit the mine life to 2039.

e During the fourth quarter of 2021, Mantos Copper commenced the ramp-up of the MB-CDP.

e On June 30, Capstone Mining published its 2020 Sustainability Report.

e On June 11, Capstone Mining announced the filing of a Preliminary Base Shelf Prospectus to provide
future financial flexibility and the Pinto Valley Technical Report (as defined below) for Pinto Valley (as
defined below).

e On March 25, Capstone Mining announced that it would advance the cobalt project at the Santo Domingo
Project to create an opportunity to build a vertically integrated cobalt business in Chile.

e On March 25, Capstone Mining announced a Santo Domingo Gold Stream Agreement with Wheaton
Precious Metals and entered into a binding port deal, as well as consolidated 100% ownership of the
Santo Domingo Project pursuant to the KORES Purchase Agreement (as defined below).

e On March 7, a fatal accident occurred at the Cozamin Mine when a contractor was pinned by a rockfall
from a drill face.

e On February 19, Capstone Mining announced the closing of the Cozamin Silver Stream Agreement with
Wheaton announced on December 11, 2020 (the “Cozamin Silver Stream Agreement”’). Capstone
Mining applied the upfront cash consideration of $150 million towards its net debt? balance, resulting in
Capstone Mining being in a net cash?® position. Subsequently the RCF was amended to reduce the credit
limit from $300 million to $225 million.

e In February 2021, Mantos Copper commenced construction on the Mantoverde Development Project (the
“MVDP” or “MV Development Project’), triggering a payment of $50 million to Inversiones Anglo
American Norte S.A. and Inversiones Minorco Chile S.A. (“Anglo American”) This payment was made
on February 17, 2021, pursuant to the share purchase agreement through which Mantoverde and Mantos
Blancos were acquired from Anglo American in 2015.

e As part of the financing of the MVDP, on February 12, 2021 Mantos Copper completed the sale of a 30%
interest in the Mantoverde Mine to Mitsubishi Materials Corporation (“Mitsubishi Materials”) for $275
million. A further $20 million (contingent consideration) may be payable by Mitsubishi Materials in the
future depending on the satisfaction of certain technical requirements related to the expansion of the
tailings storage capacity.

e In connection with the financing of the MVDP, on February 4, 2021, Mantoverde S.A. entered into
agreements with a lending syndicate of international banks and export credit agencies for a total debt
financing package of $572 million. Mitsubishi Materials also agreed to provide a $60 million cost overrun
facility.

e On January 27, Capstone Mining announced an updated life of mine plan to 2031 for the Cozamin Mine,
with Mineral Reserves of 14.1 million tonnes grading 1.77% copper and 44 grams per tonne (g/t) silver
and Measured and Indicated Mineral Resources of 29.7 million tonnes grading 1.52% copper and 44 g/t
silver. Capstone Mining also initiated the “Impact 23” growth project to further extend the mine life through
exploration, innovation, and enhanced pillar recovery.

e In 2021 the adoption of Eriez HydroFloat Coarse Particle Flotation Technology (the “HydroFloat”) coarse
particle flotation technology at Pinto Valley Mine was suspended pending a review of capital costs. It will
be reassessed as part of the PV4 PFS in 2023.

2 This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
3 This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
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2020

In December, a pilot plant test of the HydroFloat at Pinto Valley Mine resulted in a 6 to 8% increase in
recovery. The project moved to feasibility.

On December 11, Capstone Mining announced a Cozamin Silver Stream Agreement, through a wholly-
owned subsidiary, with Wheaton. Wheaton paid an upfront cash consideration of $150 million upon closing
for 50% of the silver production from Cozamin, until 10 million ounces have been delivered, thereafter
dropping to 33% of silver production for the life of mine. Wheaton will make ongoing payments equal to
10% of the spot silver price at the time of delivery for each ounce delivered to them.

On December 7, development work on Cozamin’s one-way haulage network to debottleneck the mine and
increase vehicle-flow safety completed three weeks ahead of schedule without any safety incidents.

On October 23, filed a NI 43-101 compliant technical report for Cozamin with an updated Mineral Reserve
Estimate, increasing Proven and Probable Reserves by 97% relative to December 31, 2019, to 10.2 million
tonnes grading 1.79% copper, as announced on September 9.

On September 16, Capstone Mining announced its 70% owned subsidiary Minera Santo Domingo SCM
entered into a memorandum of understanding with Puerto Ventanas S.A. (subsidiary of Sigdo Koppers
S.A.), for the rail and port portion of the Santo Domingo Project.

In July, Pinto Valley Mine completed the majority of work for Phase 1 of PV3 optimization project, which
included installing the first of two secondary crushers, three secondary screen decks, as well as the first
of two new ball mill shells.

On July 27, Capstone Mining announced Pinto Valley Mine has successfully demonstrated positive
economics from increased dump leach performance using a novel patented catalytic technology
developed by Jetti Resources, LLC (“Jetti”) and a plan to increase cathode production to 300-350 million
pounds from residual and high-grade waste over the next two decades, creating 30 new jobs.

On June 11, Capstone Mining released an updated Mineral Resource Estimate for Cozamin with total
Measured and Indicated Resource of 26,458 kt at 1.63% copper, 45 g/t silver, 1.08% zinc and 0.29% lead
with contained copper metal of 949 million pounds and contained silver of 39 million ounces.

In April, as part of an underground expansion at Cozamin, development of an 818 metre ventilation raise
was completed ahead of schedule and without any safety incidents.

On March 31, Cozamin Mine reduced mining and processing activities to comply with a Mexican Federal
Government decree to suspend all non-essential activities in private and public sectors, in response to
the COVID-19 pandemic. On May 12, the Mexican Federal Government announced that mining is an
essential industry, at which time Cozamin started ramping up operational activities.

In January, Capstone Mining announced the results of an updated feasibility level technical report for
Santo Domingo. Updates included a higher level of capital expenditure and operational expenditure
certainty, receipt of additional key permits and the development of the 2020 Santo Domingo Technical
Report (as defined below) with respect to cobalt production.
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8 — DESCRIPTION OF THE BUSINESS
8.1 General

Capstone Copper is an Americas-focused copper mining company headquartered in Vancouver, Canada. We own
and operate four mines and one development project in the Americas. Our material properties are the Pinto Valley
copper mine located in Arizona, USA (“Pinto Valley” or the "Pinto Valley Mine”), the Mantos Blancos copper-
silver mine located in the Antofagasta region, Chile ("Mantos Blancos” or the “Mantos Blancos Mine”), 70% of
the Mantoverde copper-gold mine, located in the Atacama region, Chile ("Mantoverde” or the “Mantoverde
Mine”), and the Cozamin copper-silver mine located in Zacatecas, Mexico ("Cozamin” or the “Cozamin Mine”).
In addition, we own the fully permitted Santo Domingo copper-iron-gold-cobalt project, located approximately 30
kilometres northeast of Mantoverde in the Atacama region, Chile ("Santo Domingo” or the “Santo Domingo
Project”), as well as a portfolio of exploration properties in the Americas.

Capstone Copper’s strategy is to unlock copper production growth while executing on cost and operational
improvements through innovation, optimization and safe and responsible production throughout our portfolio of
assets. We focus on profitability and disciplined capital allocation to surface stakeholder value. We are committed
to creating a positive impact in the lives of our people and local communities, while delivering compelling returns
to investors by sustainably producing copper to meet the world’s growing needs.

In addition to ongoing exploration at the Cozamin Mine aimed at increasing mine life, we have a portfolio of early-
stage, base metals exploration projects and are actively pursuing additional exploration opportunities through
staking and acquiring properties under the earn-in and/or joint venture models.

Principal Products and Operations

Capstone Copper’s principal product is copper (in concentrate as well as copper cathode), with silver, zinc and
other metals produced as by-products. The following table summarizes key operational outputs from the assets
that are today part of Capstone Copper for 2022, 2021 and 2020:

2022 2021 2020 2022 2021 2020 2022 2021 2020 2022 2021 2020

Production (contained metal and cathode)1

EOF’PGF) 56,844 60,456 = 53,963 | 24,451 24,418 17,203 | 50,658 45382 41,937 47,364 49,013 36,640
onnes
Zinc (000's - - - 1697 6,238 14,587 - - - - - -
pounds)
Silver (000s - - 1,376 1531 1,204 980 635 710 - - -
ounces)
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Operating

Pinto Valley

2022

2021

2020 2022

Cozamin

2021

2020

Mantos Blancos

2022

2021

Mantoverde

2020 2022

2021

2020

Mining -
Open Pit
Waste

(000s tonnes)
Ore

(000s tonnes)
Total

(000s tonnes)
Mining —
Underground
Ore

(000s tonnes)
Milling

Milled

(000s tonnes)
Tonnes per
day

Copper grade
(%)

Zinc grade
Silver grade
Heap

Throughput
(000s tonnes)
Grade (%)
Recoveries
Dump
Throughput
(000s tonnes)
Copper grade
Recoveries
Recoveries
Copper (%)
Zinc (%)
Silver (%)
Concentrate
Copper (dmt)
Copper (%)
Silver (g/t)
Zinc (dmt)
Zinc (%)

1. Adjustments based on final settlements will be made in future periods.

22,361

21,980

44,341

19,027

51,088

0.33

204,820
26.5

25,839

22,067

47,906

19,601

53,700

0.35

228,342
255

27,292 -

19,882 -

47,174 -

- 1,354

19,674 1,353

53,755 3,803

0.31 1.87

- 0.36
- 38.4

96.7
- 15.8
- 82.3

211,431 91,792
25.1 26.6

- 466

- 1618

- 474

1,358

1,359

3,724

1.86

0.56
42.5

96.4
37.0
82.4

91,651
26.6
511
5,941
47.8

1,083

1,079

2,949

1.67

0.92
43.3

95.4
66.4
80.1

62,705
27.4
553
13,548
48.8

48,329

11,142

59,471

5,491

16,440

0.90

10,955
19

71.9

75.5

112.801
31.0
300

42,957

9,062

52,019

4,197

11,500

0.90

22,380
A7

79.0

77.8

93,526
311
2413

37,180 ' 58,058

6,145 24,309

43,325 | 82,366

3,828 -

10,486 -

0.90 -

- 110,949

- 46
- 76.6

27,659 12,299

A7 .16
- 40.6

78.4 -

79.6 -

87,126 -
29.4 -
283.5 -

25,672

28,101

53,773

10,277

.51
74.6

13,749

A7
39.9

44,010

24,786

68,796

9,584

.37
79.4

10,129

.15
443

2. Pinto Valley Mine gold production reaches payable levels from time to time. Any payable gold production will be reported in the period revenue
is received. Gold and silver are not assayed on site, resulting in a significant lag time in receiving data. As such, this figure is an estimate.

During the year ended December 31, 2022, Capstone Copper generated total gross revenue of $1,376.1 million
primarily from the sale of 159.9 thousand tonnes of payable copper. During the year ended December 31, 2021,
Capstone Mining generated gross revenue of $838.6 million primarily from the sale of 81.1 thousand tonnes of
payable copper, and Mantos Copper generated gross revenue of $777.2 million primarily from the sale of 65.6
thousand tonnes of payable copper. During the year ended December 31, 2020, Capstone Mining generated gross
revenue of $493.9 million primarily from the sale of 66.9 thousand tonnes of payable copper, and Mantos Copper
generated gross revenue of $480.3 million primarily from the sale of 52.2 thousand tonnes of payable copper.
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As included in the table below, on a pro-forma combined basis the combined company had total pro forma
combined gross revenue of $1,615.8 million and $974.2 million in 2021 and 2020, respectively.

The following table summarizes the gross sales revenue for 2022, 2021 and 2020 from sales to customers:

Gross Revenue by Metal’

202213
$ millions %
Copper 1,332.9 96.9
Silver 33.9 25
Zinc 2.7 0.2
Gold 1.8 0.1
Lead - 0.0
Molybdenum 4.8 0.3
Total® 1,376.1 100

1. The current and subsequent period may include final settlement quantity and/or price adjustments from prior shipments.

2. 2022 gross revenue figures reflect the results from Mantos Copper with effect from March 23, 2022, the effective date of the Mantos
Transaction.

3. Treatment and selling costs of $72.2 million and pricing and volume adjustments of $7.9 million are deducted from gross revenue of
$1,376.1 million resulting in reported revenue of $1,296.0 million in 2022 as per the Consolidated Statement of Income.

2021 Capstone Mantos Total Pro Forma Combined
Mining Copper Gross Revenue by Metal®
$ millions $ millions $ millions %
Copper 789.0 761.2 1,550.2 95.9
Silver 39.3 16.0 55.3 3.4
Zinc 6.8 - 6.8 0.4
Gold 3.1 - 3.1 0.2
Lead 0.4 - 0.4 0.0
Total? 838.6 777.2 1,615.8 100

1. The current and subsequent period may include final settlement quantity and/or price adjustments from prior shipments.

2. Treatment and selling costs of $43.8 million and $52.8 million are deducted from gross revenue of $838.6 million and $777.2 million
resulting in reported revenue of $794.8 million and $724.5 million in 2021 as per the Consolidated Statement of Income for Capstone
Mining and Mantos Copper, respectively.

3. Total Pro Forma Combined Gross Revenue by Metal is calculated at the sum of Capstone Mining and Mantos Copper gross revenue, as
if the business combination had occurred on January 1, 2021.

2020 Capstone Mantos Total Pro Forma Combined
Mining Copper Gross Revenue by Metal®
$ millions $ millions $ millions %
Copper 440.8 465.3 906.1 93.0
Silver 30.1 15.0 45.1 4.6
Zinc 12.2 - 12.2 1.3
Gold 8.8 - 8.8 0.9
Lead 1.6 - 1.6 0.2
Molybdenum 04 - 04 0.0
Total® 493.9 480.3 974.2 100

1. The current and subsequent period may include final settlement quantity and/or price adjustments from prior shipments.
Treatment and selling costs of $40.1 million and $45.7 million are deducted from gross revenue of $493.9 million and $480.3 million
resulting in reported revenue of $453.8 million and $434.6 million in 2020 as per the Consolidated Statement of Income for Capstone
Mining and Mantos Copper, respectively.

3. Total Pro Forma Combined Gross Revenue by Metal is calculated at the sum of Capstone Mining and Mantos Copper gross revenue, as
if the business combination had occurred on January 1, 2020.

Pinto Valley Mine production is primarily copper in concentrate with a small amount of copper cathode produced
from run-of-mine leaching and SX/EW production and molybdenum concentrate as a by-product. The mine also
recovers a small amount of silver and gold as a by-product credit, though it is not estimated in the block model
and is not included in the Mineral Resource or Mineral Reserve estimate. In 2022, 100% of the copper concentrate
production was exported, mostly to Asia. The copper concentrate was hauled using a modular truck system and
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shipped out of the port of Guaymas, Mexico. The copper cathode and molybdenum concentrate are sold through
a competitive tendering process.

Cozamin Mine concentrate production is primarily copper with significant by-product silver, lesser amounts of by-
product zinc and lead concentrate and small amounts of by-product gold credits. The copper concentrate is
delivered by truck under an agreement to major trading companies in Manzanillo, Mexico. Depending on market
conditions the copper concentrate is sold under an annual or multi-year agreement. Similarly, the zinc and lead
concentrates are sold under annual tenders or multi-year agreements and delivered by truck to Manzanillo or local
Mexican smelters.

Mantos Blancos Mine production is primarily copper in concentrate as well as copper cathode produced from run-
of-mine leaching and SX/EW production. The mine also recovers silver as a by-product credit. In 2022, 100% of
the copper concentrate production was delivered domestically to a local smelter 61 km away from the mine via
covered open dump truck. 100% of the copper cathode was exported in 2022 and it was transported via flat bed
truck to either Angamos or Antofagasta Port before being exported to Asia, Europe, and the US Gulf. The copper
concentrate is delivered under a long-term contract while the copper cathode was sold mostly under a long-term
contract with a few spot sales of off grade material.

Mantoverde Mine production is primarily composed of high-grade oxide ore which is crushed and leached on
heaps and low-grade oxide ore which is sent directly to leach dumps as run-of-mine ore. In 2022, 100% of the
copper cathode was exported and it was transported via flat bed truck to either Angamos or Antofagasta Port
before being exported to Asia, Europe, and the US Gulf. The copper cathode was sold mostly under a long-term
contract with a few spot sales of off grade material.

Specialized Skill and Knowledge

Many aspects of the Company’s business require specialized skill and knowledge, such as expertise in the areas
of mine operations, mine construction, permitting, geology, drilling, implementation of exploration programs,
logistical planning, accounting, communications and local laws. Capstone Copper retains executive officers and
consultants with experience in mining, metallurgy, geology and development, as well as executive officers and
consultants with relevant accounting, communications and legal experience.

Competitive Conditions

Our business is to produce and sell copper, with a focus on production, development and exploration. Prices are
determined by world markets over which we have no influence or control. Our competitive position is primarily
determined by our costs and high-grade copper concentrate with low impurities compared to other producers
throughout the world and our ability to maintain our financial integrity through metal price cycles. Costs are
governed to a large extent by the grade, nature and location of our Mineral Reserves as well as by input costs and
operating and management skills. Due to our high leverage to copper, our financial position is more sensitive to
movements in copper prices, when compared to other mining companies with a more diversified portfolio.

The mining industry is competitive, particularly in the acquisition of additional Mineral Reserves and Mineral
Resources in all phases of operation, and we compete with many companies possessing similar or greater
financial and technical resources.

Metal Prices

The Company’s financial flexibility is highly dependent on the prevailing prices for the commodities it produces.
Certain circumstances may arise where increased certainty of cash flows is considered more important to long
term value creation than providing investors short term exposure to the volatility of metal prices. In these
circumstances, the Company may elect to lock in prices within a contractual quotational period or to lock in future
prices through the variety of financial derivative instruments available.

Environmental Protection

Capstone’s operations (Pinto Valley Mine, Cozamin Mine, Mantos Blancos Mine and Mantoverde Mine) and
development projects (Santo Domingo, MB-CDP and MVDP) are subject to the national and local laws and
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regulations in respect of the construction, operating standards and the eventual closure and reclamation costs
applicable to each location. Each operation is subject to a reclamation and closure cost obligations review at year-
end to assess the closure and reclamation cost for the operation at that point. Capstone conducts this review at
least annually. Any changes from the previous period are reflected in the balance sheet and could flow through
the earnings statement. While the financial obligations will increase as disturbance increases, given the relatively
modest amounts involved, such impacts are likely to be relatively minor from a capital and earnings perspective
in the near term.

Pinto Valley Mine has a long history of operations in an established mining district of Arizona. As such, there are
significant reclamation liabilities. These were reviewed with regulators in 2013 at the time of the acquisition by
Capstone and were also the subject of a detailed third-party assessment commissioned by the Company in 2015
and have been updated to reflect the current mine life. In May 2016, Pinto Valley Mine submitted a formal Mine
Plan of Operations in support of the Phase 3 mine plan (“PV3”) to the US Forest Service, marking the first step of
the permitting process required under the National Environmental Policy Act (“NEPA”). The NEPA process was
formally initiated in January 2017 after publishing a Notice of Intent to conduct an Environmental Impact Statement
(“EIS”). The draft EIS was published for public comment in December 2019. On November 4, 2021, Pinto Valley
received final approval from the US Forest Service for the new mine plan of operations for the Pinto Valley Mine.
The plan, approved by the Tonto National Forest, extends Pinto Valley’s Mine life to the year 2039.

Santo Domingo’s Environmental Impact Assessment (“EIA”) was presented to authorities in October 2013 and
approved in 2015. The Company commenced early works activities on the Santo Domingo Project in 2020 prior
to the expiry of the Environmental Qualification Resolution (‘RCA”). Early works consist primarily of site access
from existing road network and some site grading. In September 2019, an EIS was submitted and approved in
2020 for the modifications identified at the port for the expanded desalination plant and auxiliary facilities.

Mantoverde started in the mid 1990’s, with over 25 years of operation on Copper Oxides. Several environmental
approvals and sectoral permits support this fully permitted operation, with a long history on stakeholder
engagement, social performance and biodiversity studies in its surroundings. The Mantoverde Development
Project, which includes the Sulphide ore with a Concentrate Plant and a TSF, was environmentally approved by
the RCA 16 in March 2018, and is currently on Construction Phase, with all permits settled on place and fulfilling
the environmental commitments compliance requested in this stage, including voluntary commitments on
biodiversity, cultural heritage, dust controls and underground waters monitoring.

Mantos Blancos is a long-term operation that started in 1960. It includes Oxides and Sulphides ore process with
fully environmental and sectoral permitted through several approval over the last decades. Located in a very dry
zone of the Antofagasta Region, in a low biodiversity and cultural heritage area, the main controls are related to
dust control and underground water monitoring. The MB-CDP was environmentally approved by the RCA 419 in
November 2017 and is currently fully constructed within the ramp up process to allow the operational goals in
2022.

Capstone prioritizes environmental protection in all its activities and is committed to continuous improvement in
our environmental performance through initiatives to further this commitment. We expect all our operations and
projects to comply with local and international environmental standards as a minimum standard while we
continuously look for best practices. A copy of our Integrated Environment, Health, Safety and Sustainability
(“EHSS”) Policy is available on our website: www.capstonecopper.com.

Employees

As of December 31, 2022, Capstone had 3,061 employees and 5,394 contractors.

There are approximately 424 hourly employees at the Pinto Valley Mine, a portion of whom are members of six
unions, and who are all governed by one collective bargaining agreement negotiated by the United Steelworkers

Union which is in effect until August 31, 2026.

Approximately 97% of employees at Mantos Blancos and 96% of employees at Mantoverde are covered by
agreements with one of the labour unions with a presence at our mining operations.
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Foreign Operations

Capstone’s material properties are in foreign jurisdictions, being the Pinto Valley Mine (US), the Cozamin Mine
(Mexico), the Mantos Blancos Mine (Chile), Mantoverde Mine (Chile) and the Santo Domingo Project (Chile). We
also have interests in exploration projects in the United States, Mexico, Chile, and Brazil.

All of the revenue in 2022 related to foreign operations. Foreign operations represented substantially all of our
assets as at December 31, 2022.

Social and Environmental Policies

Capstone places great emphasis on providing a safe and secure working environment for all our employees and
contractors as we recognize the importance of operating in a sustainable manner. Capstone recognizes climate
change as a global and societal risk and incorporates climate-related impacts into its strategic business planning
and continues to assess opportunities to improve energy efficiency and investigate low-carbon technologies.

Our Values and Ethics — Code of Conduct (“Code of Conduct”) is our Company policy that sets out the standards
which guide the conduct of our business and the behaviour of our employees, officers and our board of directors
(the “Board of Directors”). The Code of Conduct is reviewed annually by the Board of Directors, and amongst
other things, sets out standards in areas relating to:

e Promotion and provision of a work environment in which individuals are treated with respect, provided with
equal opportunity and is free of all forms of discrimination;

e Zero tolerance policy relating to use of prohibited substances;

o Ethical business conduct and legal compliance, including without limitation prohibition against accepting
or offering bribes;

e Commitment to health and safety in our business operations, and the identification, elimination or control
of workplace hazards; and

¢ Commitment to maintain and improve sound environmental practices in all our activities.

In 2020, Capstone expanded our Code of Conduct and implemented a Human Rights Policy as well as a Supplier
Code of Conduct. Capstone provides regular training to employees and suppliers (as applicable) on its Code of
Conduct and Human Rights Policy and requires suppliers to comply with the Supplier Code of Conduct.

In 2023, Capstone introduced our Sustainable Development Strategy which reflects the Company’s core values
and senior leadership’s commitment to responsible mining practices. A series of ongoing and future initiatives with
specific goals, key performance indicators and targets will focus on five initial priority areas: biodiversity,
communities, tailings, climate and water.

Capstone is committed to building and preserving value for our stakeholders, including our employees and
contractors, the local communities in which we operate, our shareholders and adapting to changing conditions,
including global climate change, cyclical industry trends and evolving political and social issues worldwide. For
example, Capstone’s commitment to sustainable performance is defined in our EHSS Policy. The Technical and
Operational Performance Committee of the Board of Directors has oversight of the EHSS Policy. Annual corporate
objectives for sustainable performance and improvement are approved by the Board of Directors and are linked
to the objectives and compensation for employees at all levels of the organization. We measure our performance
against these objectives.

Capstone’s Tailings Management Policy (the “Tailings Management Policy”) outlines our commitment to
responsible tailings management, aimed at identifying, monitoring and mitigating tailings-related risks at all of
Capstone’s mines and projects. The Tailings Management Policy requires the implementation of a Company-wide
Tailings Management System and establishes the governance and management structures to support adequate
oversight of tailings management.

Capstone regularly reviews and implements internal standards based on industry best practice to ensure continual

improvement in key areas including health and safety, environmental management, tailings management, energy
management and social aspects, including stakeholder engagement.

24



8.2 Material Mineral Properties

Pinto Valley Mine (US)

The Pinto Valley Mine is the subject of a report titled “NI 43-101 Technical Report on the Pinto Valley Mine,
Arizona, USA” dated June 11, 2021 with an effective date of March 31, 2021 (the “Pinto Valley Technical
Report”). This technical report was compiled by Capstone Mining Corp., and authored by Clay Craig, Tony J.
Freiman, J. Todd Harvey, Garth Kirkham, Colleen Roche, Klaus Triebel, and Edward C. Wellman, each a Qualified
Person as defined by NI 43-101. The description of the Pinto Valley Mine in this document is based on
assumptions, qualifications and procedures which are set out in the Pinto Valley Technical Report. Reference
should be made to the full text of this report, which is available in its entirety on SEDAR at www.sedar.com under
Capstone’s profile. The Pinto Valley Technical Report supersedes the report titled “Pinto Valley Mine Life
Extension — Phase 3 (PV3 PFS) Pre-Feasibility Study” dated February 23, 2016 with an effective date of January
1, 2016 (the “Prior PV Report”).

Capstone purchased Pinto Valley from BHP in October 2013. Pinto Valley consists of an open-pit mining operation,
mill, and an electrowinning (“SX-EW”) facility. The mill produces copper and molybdenum concentrates. The
copper concentrate has numerous potential destinations; smelters in Arizona (domestic) and smelters
internationally, mostly in Asia due to the geographical location, but material has also been shipped to Europe in
the past. The domestic bound concentrate is trucked directly to the smelters from Pinto Valley. The international
bound concentrate is trucked in Rotainers® directly to the Port of Guaymas in western Mexico, and then loaded
onto ships destined for the receiving smelter.

Pinto Valley has been in operation since 1974, with a brief shutdown in 1983, and subsequent shutdowns from
1998 to 2007 and from 2008 to 2012. Since restarting in 2012, Pinto Valley has operated continuously.

Project Description, Location and Access

Pinto Valley is an open-pit mine that produces copper and molybdenum concentrates and copper cathode.
Administration, ore processing and tailings and waste rock storage facilities and related infrastructure are located
within 3 miles of the pit on Pinto Valley property or on adjacent National Forest System land administered by the
Tonto National Forest. The processing facility consists of three crushing stages, grinding in six ball mills, copper
flotation stages, a molybdenum flotation circuit, and associated thickeners for concentrates and tailings. The two
existing tailings storage facilities (each a “TSF” and together the “TSFs”) will provide adequate tailings storage for
the planned life of mine through 2039. Pinto Valley also has an SX-EW facility that processes PLS from low copper
grade material that is leached, and Capstone is reviewing potential opportunities to enhance dump leach
performance and increase copper cathode production from mineralized waste over the life of mine, with the study
expected to conclude in 2023.

Pinto Valley is located in Gila County, Arizona, at the west end of the Globe-Miami mining district, approximately
11 miles west of Globe and 80 miles east of Phoenix via U.S. Highway 60, at 33°23'32" N and 110°58'15" W.
Primary road access to the mine is along US 60, which runs east and west 3 miles south of the mine site. The
highway’s maximum elevation of 4,600 ft occurs just west of Pinto Valley.

Capstone owns approximately 10 square miles (mi?) of patented land, 467 unpatented mining claims around the
perimeter of the patented land and a 27 acre ranch including 33,000 acre grazing allotment within the Tonto
National Forest administered by the U.S. Department of Agriculture - Forest Service.

There are 26 unpatented lode claims located outside of the Pinto Valley patented land boundary that have a 2%
net smelter return (“NSR”) royalty payable to William E. Bohme and Eula Belle Bohme (half interest) and Patricia
M. Green. Pinto Valley’s Mine Plan of Operations does not impact those claims, and as such, no royalty payments
are expected.

Pinto Valley Mine possesses the requisite permits for continued operation through 2039 at the current mill
throughput rate.
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History

The Globe-Miami mining district is one of the oldest and most productive mining districts in the United States, with
its first recorded production occurring in 1878. Since that time, more than 15 billion pounds of copper have been
produced in the district. Prior to the construction of the Pinto Valley Mine, a chalcocite-enriched zone of the deposit
was mined from 1943 until 1953 as the Castle Dome mine.

Ownership of the Pinto Valley Mine has changed numerous times since its inception. Pinto Valley Mine originated
as Miami Copper Company in 1909. In 1960, the Tennessee Corporation took over Miami Copper Company, and,
in 1969, Cities Service Company merged with Tennessee Corporation. At the time of construction and
commissioning, Pinto Valley Mine was owned by Cities Service Company, who had recently merged with
Tennessee Corporation. Occidental Petroleum Corporation acquired Cities Service Company in late 1982 and
sold the Miami operations to Newmont Mining Corporation (“Newmont”) in 1983. At this time, the company’s name
was changed to Pinto Valley Copper Corporation (“Pinto Valley Copper”). In 1986, Newmont merged the Pinto
Valley Copper assets into Magma Copper Company holdings (“Magma Copper Company”), and Pinto Valley
Copper became the Pinto Valley Mining Division of Magma Copper Company. In 1995, Broken Hill Proprietary
Company Limited purchased Magma Copper Company. With the merger of Broken Hill Proprietary Company
Limited and BHP in 2001, the Pinto Valley Mining Division became Pinto Valley Operations of BHP. In 2013,
Capstone affiliate, Pinto Valley Mining Corp., purchased the Pinto Valley Operations, now referred to as Pinto
Valley Mine.

Development of the Pinto Valley Mine open-pit began in 1972 and the concentrator went into production in 1974.
The SX-EW plant began processing PLS from the leach dumps in 1981. A short shutdown occurred in 1983. In
February 1998, mining and milling operations were suspended, and environmental permits were maintained during
the suspension of operations, as were the water and electrical systems. SX-EW facilities and cathode copper
production continued during the suspension of mining and milling operations.

The mine has had two restarts since the 1998 shutdown. The mine resumed sulfide operations in mid-2007 for 18
months to January 2009 and then went into care and maintenance with only leaching operations continuing. The
second restart began in December 2012 and included extensive rehabilitation of the site and purchase of a new
mining fleet. During the financial year ended June 30, 2013, sulfide mining resumed at Pinto Valley with production
for the financial year ended June 30, 2013 of 16.6 kt of copper concentrate and 4.9 kt of copper cathode.

Under Capstone’s ownership, Pinto Valley has produced 530.4 kt of copper 2014-2022. Pinto Valley Mine
production since 2014 is summarized in Table 1.

Table 1: Pinto Valley Mine Production Summary since 2014

Operating Statistics’ 2022 | 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 | 2014 ]

Production (contained metal in concentrate and cathode)

Copper (tonnes) 56,844 60,459 @ 53,963 53,356 54,008 | 57,331 68,850 60,412 65,129
Mining

Ore (kt) 21,980 22,067 19,883 18,888 19,290 20,605 21,586 23,139 20,931
Waste (kt) 22,361 25,839 | 27,292 30,101 @ 27,687 26,164 19,507 11,464 932
Milling

Milled (kt) 19,027 19,601 @ 19,674 18,665 19,246 19,655 20,565 17,730 17,231
Milled (average tpd) 51,088 53,700 @ 53,755 51,137 | 52,728 | 53,849 56,189 @ 48,576 47,209
Copper grade (%) 0.33 0.35 0.31 0.33 0.32 0.32 0.37 0.38 0.41
Recovery

Copper (%) 86.5 85.7 85.0 85.1 84.6 89.2 87.6 87.4 88.9

Payable copper produced
(tonnes)

C1 cash costs @

($/1b payable copper)

54,946 58,419 52,153 51,549 52,171 55,392 66,527 58,396 62,986

$2.63 $2.16 $2.21 $2.05 $2.16 $1.95 $1.61 $1.97 $2.03

Note:

1. Source of the operating statistics is Capstone’s Form 51-102F1 Management Discussion & Analysis from December 2014 to 2022.
The abbreviation dmt refers to dry metric tonnes.

2. This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
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Previous estimates with respect to Cu% and Mo% were reported in the Prior PV Report. The updated model in
the Pinto Valley Technical Report reflects the following additional information: an additional five years of
operational observations to refine estimation strategy; drilling samples from an additional 54 drillholes; a correction
to the molybdenum database; and more accurate estimation of rock density based upon new data. Since the
publication of the Pinto Valley Technical Report in 2021, an additional six infill diamond drillholes were completed.

Geological Setting, Mineralization and Deposit Types

Several mines and numerous prospects have been developed in the Globe-Miami mining district. Larger mines in
the district are porphyry copper deposits associated with Paleocene (63—-59 Ma) granodiorite to granite porphyry
stocks. The porphyry copper deposits have been dismembered by faults and affected by later erosion and
oxidation. Vein deposits and possible exotic copper deposits are also found within the district.

The primary minerals of the porphyry copper deposits are pyrite and chalcopyrite, with minor amounts of
molybdenite; gold and silver are recovered as by-products. Sphalerite and galena occur locally in non-economic
occurrences. Hydrothermal alteration associated with the deposits include potassic, argillic, sericitic, and propylitic
mineral assemblages.

The Pinto Valley Mine deposit is a hypogene ore body with chalcopyrite, pyrite, and minor molybdenite as the only
significant primary sulfide minerals. The primary host rock for the Pinto Valley Mine porphyry copper deposit is the
Precambrian-age Lost Gulch Quartz monzonite, which is equivalent to the Ruin Granite. Formation of the deposit
was associated with the intrusion of small bodies and dikes of granite porphyry and granodiorite.

Exploration
Capstone has not carried out any exploration work since Pinto Valley Mine was purchased in 2013.
Drilling

A total of 951 drill holes informed the Mineral Resource in the Pinto Valley Technical Report, with 957 drillholes
completed to the end of 2022. 778 of these holes were drilled prior to Capstone’s ownership, and consisted of
core, rotary, and churn drillholes. Churn holes defined much of the early mineralization, which has been mostly
mined out. Since Capstone’s ownership in 2013 an additional 179 diamond drill core holes (“DDH”) and reverse
circulation rotary (“RC”) holes have been drilled, generally targeting to infill upcoming production volumes to
measured drill spacing.

The data was confirmed as acceptable for use in resource estimation through database audits and quality
assurance/quality control (“QA/QC”) programs. For data prior to 2006, data quality was confirmed using a re-
assaying program that included certified reference materials (“CRM”). All drilling campaigns after 2006 conform to
industry standards for QA/QC.

A drilling summary for Capstone’s drilling activities from 2015 to 2022 can be found in Table 2.
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Table 2: Drilling Summary, 2015 to 2022

| Year | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 |
# of drillholes
available for 897 901 919 942 951 951 951 953
model update
Infill: Infill: Infill: Infill: Infill: Infill: Infill:
43 RC 4 RC 17 RC 22 RC 8 DDH' 2 DDH? 4 DDH?
(9,010 (3,370 holes holes with RC (4,250 (8,970
Drilling feet) feet) (15,820 (14,280 pre-collar feet) feet)
Campaign 19 PRC feet) feet) (12,460 None
Summary Geotech: 1 DDH' 1 DDH' feet)
3RC with RC with RC 1 DDH!
(1,100 pre-collar | pre-collar = (600 feet)
feet) (1,950 (1,090
feet) feet)

1. DDH core is HQ size, with a diameter of 63.5 mm.
2. Assays from drilling completed in 2021 were not available for the 2022 estimate update and assays from 2022 drilling are expected in
early 2023 due to long turnaround times at the commercial laboratory.

Data from drill programs up to 2019 were incorporated into the 2021 block model which can be found in the Pinto
Valley Technical Report.

Sampling, Analysis and Data Verification

RC drill cuttings are blown into a cyclone and collected at 10-foot intervals. The recovered material was split to
12.5% of the original volume, using a rotary splitter at the drill, since 2015.

Diamond drill core is placed in wax-covered core boxes with depth markers for every drill run of up to 10 ft then
transported to the core handling facility by Pinto Valley employees or the drilling contractor. QuickLogs are done
at core reception which includes initial lithology and a visual estimation of mineralization and alteration, particularly
biotite content. The mine is set up on a bar code system for ease of handling and to track the core and samples.
There is a triple bar code tag: the first tag is for the half core that remains in the box, the second tag is for the split
that is sent to the lab for analysis, and the third tag is for the coarse duplicate and is used to tag the pulps and
rejects. The core is logged for geology and split by saw at one of two stations.

The detailed geological logs are entered into an acQuire® relational database system which also records the
collar, survey, assay, lithology, alteration, mineralization, and geotechnical (“‘RQD”) data. These data are tagged
and tracked using the bar codes, and all subsequent assay information provided by the laboratory, including the
QA/QC data, is linked to the database. A dispatch report is created which is then sent to the laboratory and
subsequently matched against the shipments. Deviations and discrepancies are reported and investigated. Any
updated assay data from the laboratory is linked to the bar code system and relayed to the company electronically
via Excel® CSV files and imported into acQuire® automatically. The data are imported into MineSight™ for the
purpose of resource estimation.

A number of different companies and laboratories have provided assay services to Pinto Valley over the years.
Details of sampling and assaying procedures used during the earlier stages of operation are not readily available.
Procedures used by outside labs that ran assays for some of the later drilling campaigns, such as those performed
by Mountain States for the RC holes and Chemex for the AD holes, are also not readily available. The analytical
procedures requested by Pinto Valley for assays procedures of contract laboratories since 2013 are in line with
industry standards for total copper and molybdenum (3 or 4-acid digestion with inductively coupled plasma (“ICP”)
finish) but procedures were BHP-specific with respect to acid soluble copper (i.e., digestion with 10% sulfuric acid,
placed in a hot bath at 40°C, and read after 40 minutes).

Pinto Valley contracted Skyline Assayers and Laboratories (“Skyline”) from 2015 to 2019 to analyze assay

samples informing the resource model. Skyline picks up the bagged samples directly from Pinto Valley. For sample
preparation, Skyline enters all data into their laboratory information system. If necessary, samples are dried for
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eight to 24 hours at 225° to 250°F. Before processing, washed-river-rock is fed through the crusher to prevent
contamination from the previous batch. The sample is then crushed to produce a nominal 70 to 80% minus 10
mesh product, which is transferred to a Jones or Gilson Splitter. After blending three times, a parent and reject
pan are established, and the parent poured back into the splitter, repeating the procedure until 250 to 300 grams
of material remains and is poured into a labeled envelope. Between samples, the crusher and splitter are cleaned
out using compressed air to minimize cross contamination. During pulverization, each envelope is poured into a
pulverizing bowl, where between 90 seconds and two minutes of pulverization results in a pulp to a nominal 95%
minus 150 mesh. Between batches, the bowl is cleaned out with silica sand.

Since 2021, assay samples for the resource model were analyzed at ALS Minerals (“ALS”) in Tucson, Arizona
using total copper and molybdenum by a 4-acid digestion with ICP finish in 2021 and an aqua regia digestion with
ICP finish in 2022.

Drill core, representative RC chips and sample reject are stored in a secured warehouse adjacent to the core
logging facility. Access to the storage facilities is controlled by the Mine Geology/Ore Control Department.

Verification of Geology, Drilling, Sample Preparation, Analyses and Security:

Klaus Triebel is present at the mine on a weekly basis. He conducts frequent pit mapping and remote data analyses
(i.e. propeller drone flight interpretations) to verify lithology and structural interpretations. He is familiar with most
of the literature references cited in the Pinto Valley Technical Report where geology is presented. He was in charge
of the 2019 drilling campaign including the bidding process and drilling activities. He frequently visited the core
shed to assure proper logging and sampling of RC cuttings and core and monitored the shipping process to ensure
security of the samples. Under his supervision assays were entered into the database.

No issues were identified and the Qualified Person is confident that the statements regarding geology, drilling,
sample preparation, analyses and security in the Pinto Valley Technical Report are valid.

Verification of Geology, Drilling, Sampling, Analyses and Security for use in Mineral Resource Estimates:

Garth Kirkham visited the property on May 14, 2013, April 16-17, 2015 and June 2, 2022. The site visits included
an inspection of the core logging facilities, offices, pit tour, outcrops, drill collars, core storage facilities, core
receiving area, and core sawing stations, and a tour of the major centers and surrounding towns that are affected
by the mining operation.

The tour of the offices and core logging and storage facilities showed a clean, well-organized, professional
environment. On-site staff led the author through its chain of custody and methods used at each stage of the
logging and sampling process.

The Qualified Person randomly selected four complete drillholes from the database and laid the core out at the
core storage area. Site staff supplied the logs and assay sheets so the author could verify the core and logged
intervals. The data correlated with the physical core, and no issues were identified. In addition, the author toured
the complete core storage facility, pulling and reviewing core throughout the tour. No issues were identified and
recoveries appeared to be very good to excellent.

The Qualified Person is confident that the data and results are valid, based on the site visit and inspection of all
aspects of the project; this confidence extends to the methods and procedures used. It is the opinion of the
independent author that all work, procedures, and results have adhered to best practices and industry standards
required by NI 43-101. No duplicate or verification samples were taken to verify assay results in historical work,
but the author believes that the work was conducted by a well-respected, large, multi- national company that
employs competent professionals who adhere to industry best practices and standards. Current practices include
additional QA/QC to verify assay results.

The Qualified Person also visited Skyline on May 15, 2013. The laboratory tour was performed by Jim Martin,
Senior Chemist and Arizona Registered Assayer (No. 11122), who provided a complete review of the laboratory
facilities, laboratory preparation procedures, instrumentation, assay methods, QA/QC protocols, and reporting
procedures. The laboratory appeared to be operated in a very professional manner, as is expected from a widely
used North American laboratory facility. Skyline, because of its long standing service to many large copper mines,

29



appears to specialize in and have extensive experience with the assay processes and procedures for copper.
Skyline has been ISO 17025 certified since 2008.

The reconciliation of production grades as compared to those defined by drill data (both legacy and current) and
predicted by the block model which resulted in excellent correlations particularly within the core mine block.
Reconciliation of the production data further away from the mine block, particularly within the Castle Dome area
were less favorable, however an extensive remodeling of the deposit was completed to rectify these discrepancies
and are now within reasonable tolerances.

Mineral Processing and Metallurgical Testing

Pinto Valley Mine has been in continuous operation for approximately 48 years with two copper price-related
shutdowns occurring from 1998 to 2007 and from 2008 to 2012, and a short shutdown in 1983. The process plant
is a conventional porphyry copper concentrator that produces a primary copper sulfide flotation concentrate and
a by-product molybdenum flotation concentrate. The plant flowsheet is typical of its era with primary through
tertiary crushing, ball milling and conventional flotation. The mill has undergone a number of process optimizations
during its operating life. The most recent upgrades have been undertaken to replace aging equipment and optimize
throughput and recovery.

In 2014, Capstone commenced the Pinto Valley Phase 3 Study to define the extension of the mine life. The Prior
PV Report provided additional technical support for the mine life extension with the addition of new metallurgical
test work on future ores and the identification of plant optimization opportunities. The Pinto Valley Technical Report
provides further support for the mine plan presented therein.

The mineralized material at Pinto Valley has been classified into a series of lithologies. The main lithologies with
relevant rock codes and the life of mine anticipated tonnage distributions are outlined in Table 3.

Table 3: Lithological Distribution Life of Mine

Lithology Tonnage (%)

30 - Diabase 0.03%

50 - Granodiorite 0.24%
60 - Granite Porphyry 2.91%
72 - Aplite 0.40%

11 — Ruin Granite 96.42%
Grand Total 100%

The distribution of mineralized materials at Pinto Valley Mine is dominated by the Ruin Granite with a small
proportion of Granite Porphyry. As such, the focus of the majority of test work and analysis has been placed on
the Ruin Granite. The minor lithologies have been highlighted in the report in terms of their potential impact on
plant performance.

The Prior PV Report provides a detailed analysis of the Bond ball mill work index testing for the main lithologies.
A wide variety of grinding tests have been undertaken over the mine’s life with test data available dating back to
1993. A major test program was undertaken by SGS Minerals Services in 2013 on drill core samples in support of
the original PV2 project. Further grinding analysis was conducted by Base Metallurgical Laboratories in 2015.

The most recent test work indicates that the Ruin Granite work index is distributed over a narrow range from 13.1
kWh/t to 14.1 kWh/t. Previous analysis completed by BHP indicated that the Ruin Granite may have a bimodal
work index distribution being split into “soft” and “hard” classifications depending on the location within the pit with
the work index ranging from approximately 13 to 15 kWhi/t.

Diabase samples have consistently shown a high hardness ranging from 17.0 kWh/t to 17.5 kWh/t. The proportion
of Diabase over the life of mine has been reduced and now makes up only 0.03% of the mineable mineralized
material (from the originally reported value of 2.9% in the Prior PV Report) as a result of its reduced copper
recovery. The inclusion of harder lithologies in the ore blend will tend to reduce mill throughput.
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Significant flotation test work has been conducted over the life of Pinto Valley; details of much of this past work
are available in the Prior PV Report. In general, the results suggest that the copper recovery in flotation is a
function of the feed grade (total copper and oxide copper), mass pull, grind size (P80) and throughput (retention
time). Global Resource Engineering (“GRE”) has examined the plant’'s production statistics for the period of
January 1, 2014 through to March 30, 2021 along with associated test work to develop flotation recovery
predictions. A significant portion of the most recent test results has been summarized in an investigation conducted
in 2020 by 911Metallurgy Corp. (2020)

The metallurgy of the Pinto Valley Mine deposit is well understood and relatively straightforward. There have been
several metallurgical reports produced for this site from ALS Metallurgy Kamloops (2014), Blue Coast Metallurgy,
Ltd (Blue Coast) (2019), FL Smidth (FLS) (2017), BaseMetLabs (2015) and Amelunxen Mineral Processing Ltd
(Aminpro) (2017).

No processing factors or deleterious elements that may have a significant effect on potential economic extraction
have been identified.

Mineral Resource and Mineral Reserve Estimates

In estimating the Mineral Resource presented in the Pinto Valley Technical Report, effective March 31, 2021,
surfaces and solids were generated for lithology and structural domains, and an indicator-based grade shell was
generated at a 0.08% Cu threshold. A 45 ft composite length was used in order to minimize the smoothing of the
grades, reduce the influence of very high-grade samples, and to match the 45 ft pit benches.

Updated density values were applied based upon lithology and alteration using information from 305 samples.

The block model grades for copper were estimated using Ordinary Kriging (“OK”), with molybdenum being
estimated by inverse distance. During grade estimation, search orientations were designed to follow the general
trend of the mineralization in each of the zone domains. The great majority of blocks (greater than 98%) were
estimated in a single pass for each domain, with the remaining areas of non-typical drillhole geometry receiving a
“finishing” estimation from two further passes. The primary estimation pass required a minimum of five composites
and a maximum of eight, with a maximum of three from any one drillhole. The Mineral Resource listed in Table 4
are for % copper (Cu) and % molybdenum (Mo) at a base-case cut-off grade of 0.14% Cu.

The Measured and Indicated Mineral Resource at Pinto Valley are inclusive of the Mineral Resource converted to
a Mineral Reserve using modifying factors, including, but not limited to mining, processing, metallurgical,
infrastructure, economic, marketing, legal, environmental, social and governmental factors. The Inferred Mineral
Resource was not considered for conversion to a Mineral Reserve. Inferred Mineral Resources are estimated
using limited geological evidence compared to Measured and Indicated Resources; this evidence is adequate to
imply but not verify sufficient continuity of grade or geology. However, it is reasonably expected that the majority
of the Inferred Mineral Resource could be upgraded to Indicated Mineral Resource with continued exploration and
are consistent with the definition of Mineral Resources and their confidence categories in CIM (2014).

Garth Kirkham, P.Geo., FGC estimated the Mineral Resource presented in the Pinto Valley Technical Report,
effective March 31, 2021. Klaus Triebel, GPG, Chief Resource Modeler at Pinto Valley Mine, oversaw depletion
of the of Mineral Resource for mining activities. Mineral Resources have an effective date of December 31, 2022
and reflect the surveyed topographic surface as at December 31, 2022.

Table 4: Pinto Valley Mine Mineral Resource at 0.14% Cu Cut-off, at December 31, 2022 (Metric Units)

Classification Tonnes (mllllons Contained Cu (kt) Contained Mo (Mt)

Measured (M) 0.33 0.006 1,949
Indicated (1) 745 0.26 0.005 1,946 39
Total M & | 1,344 0.29 0.005 3,896 76

Inferred 164 0.26 0.006 432 9
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NOTE: Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability. Mineral Resources are presented
inclusive of Mineral Reserves. The Mineral Resource is reported as at December 31, 2022 above a 0.14% Cu cut-off grade. The economic
assumptions for the reasonable prospects pit include: $3.50/Ib Cu, $10.00/Ib Mo, average 84.6% Cu recovery, average 8.9% Mo recovery,
average $1.74/tonne mining costs, $1.13/tonne G&A costs, $0.88/tonne operational support costs, $4.67/tonne milling costs, and pit slopes by
rock type. Totals may not tally due to rounding. Contained metals are reported at 100%.

The Mineral Reserve was estimated by Clay Craig using industry standard practices. Contained measured and
indicated (Proven and Probable) material inside of the designed pit based on the best economic limit, subject to
the storage capacity of TSF4, was tabulated. The schedule utilizes a variable cut-off grade between 0.17 to 0.21%
Cu. The final pit design and the Mineral Reserve do not include the low-grade leach dump material in the economic
analysis. Economic assumptions used in the Mineral Reserve design are $3.00/Ib Cu and $10.00/lb Mo, 86.0%
average Cu Recovery, 8.5% average Mo recovery, $1.68/tonne average mining costs, $1.13/tonne G&A costs,
$0.88/tonne operational support costs, $4.67/tonne milling costs and pit slopes by rock type. To simplify the
Mineral Reserve reporting process, the variable cut-off grade of 0.17-0.21% Cu was averaged to 0.19% Cu. This
cut-off closely approximates the reported Mineral Reserves and will be used going forward. The effective date of
the Mineral Reserve is December 31, 2022.

The Pinto Valley Mineral Reserve presented in Table 5 was developed in line with industry guidelines by tabulating
the contained Measured and Indicated (Proven and Probable) material inside of the designed pit at the mill cut-off
grades. The final pit design and the Mineral Reserve do not include low grade leach dump material in the economic
analysis or Mineral Reserve.

Table 5: Pinto Valley Mine Mineral Reserve At 0.19% Cut-Off, Remaining at December 31, 2022 (Metric Units)

Classification Tonnes (miIIions) Contained Cu (kt) Contained Mo (kt)
226 764 15

Proven 0.34 0.007
Probable 121 0.29 0.006 347 7
Total P+ P 347 0.32 0.006 1,111 23

NOTE: Clay Craig is the Qualified Person responsible for the Pinto Valley Mine Mineral Reserve estimate. Economic assumptions used in the
Mineral Reserve design are $3.00/Ib Cu and $10.00/Ib Mo, average 86.0% Cu Recovery, average 8.5% Mo recovery, average $1.68/tonne
mining costs, $1.13/tonne G&A costs, $0.88/tonne operational support costs, $4.67/tonne milling costs and pit slopes by rock type. Summation
errors due to rounding. Contained metals are reported at 100%.

Scientific and technical information about the Mineral Reserve is based on forward-looking information, including
metal price assumptions, resource modelling assumptions, modifying factors applied and other risks described
herein. Changes in these could impact the Mineral Reserve in a positive or negative way.

As reserve models are an estimate based on certain assumptions and interpretations, they have certain inherent
risks. Risks to the Pinto Valley Mine Mineral Reserve as outlined in the Pinto Valley Technical Report include, but
may not be limited to:

e Changes to the resource model, potentially resulting from revised interpretation and/or the results of
additional drilling and sampling.

¢ Changes to financial assumptions, including metal pricing.

¢ Significant changes to land tenure or the permitting requirements, including anticipated timelines for
renewals of permits currently in place.

e Technical challenges such as water supply shortages or geotechnical stability of the open pit or tailings
storage facilities

Mining Operations

Pinto Valley is an open-pit hard-rock mine, producing copper bearing sulfide ore to a conventional grinding and
flotation concentrator. Conventional open-pit mining utilizes the cycle of drilling, blasting, loading, and hauling of
material to the respective destinations. Ore is hauled to the primary crusher for processing and waste rock material
is hauled to waste storage facilities. The mine plan continues mine life to 2039. Total mining rates will average
52.6 M tonnes per year from 2021 through 2031, then decrease from 2032 to 2039, as shown in Figure . The Pinto
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Valley Technical Report incorporates a mill throughput of 56,000 tonnes per day (tpd) from 2021 through 2039.
Modest increases in trucking capacity are envisioned during certain periods of the mine plan. The areas mined in
the study are the southeast, east and north walls of the Pinto Valley pit, along with deepening the pit with every
pushback. Waste rock is to be placed on the Main Dump and a new dump named the West Dump, situated in a
valley immediately west of the Main Dump.

Figure 1: Life of Mine Plan — Mill Rate of 56,000 tpd (2021+)
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Processing and Recovery Operations

As noted previously the Pinto Valley concentrator facilities consist of conventional stage crushing, ball milling and
flotation unit operations. The primary crusher discharge is directed to a fine crushing plant (FCP) composed of
two Raptor 900 secondary cone crushing units and one Nordberg 7ft cone crusher operating with 8ft x 20ft double
deck Ludowici vibrating scalper screens, followed by six tertiary Nordberg 7ft shorthead cone crushers operating
with 8ft by 20ft double deck Ludowici screens in closed circuit. The FCP product reports to fine ore bins with
42,000t live capacity. The crushed ore is drawn by feeders onto six ball mill feed belts, each feeding a 18ft
diameter by 21ft long ball mill equipped with a 4,000 HP motor and operating in closed circuit with hydrocyclones.
The hydrocyclone overflow, averaging between 250 and 350 micrometers (P80) reports to rougher flotation, which
consists of three sections:

e Section 1: 2 rows of eleven 1,000 ft2 Wemco cells (Ball Mills 1 and 2)
e Section 2: 2 rows of eleven 1,000 ft2 Wemco cells (Ball Mills 3 and 4)
e Section 3: 3 rows of seven 1,000 ft2 Wemco cells (Ball Mills 5 and 6)

The following is typical for each of two flotation Sections, which operate independently in conjunction with the
corresponding regrind sections. The rougher concentrate from the two rows is combined with regrind ball mill
overflow and pumped to a bank of four 20-inch regrind cyclones. The cyclone overflow is screened to remove any
tramp oversize which might adversely affect the column cell operation. The cyclone overflow feeds the cleaner
cells. The underflow from all cyclones feeds an 11-foot by 15-foot regrind ball mill, driven by a 500 HP synchronous
motor. Recleaners and cleaners & cleaner scavengers are combined in one row of 300 cubic foot flotation
machines in a 4-6-4 arrangement. New feed is fed to the six cleaner cells and the resulting concentrate is pumped
to the four re-cleaning cells. The re-cleaner concentrate flows by gravity to a 90-foot diameter Cu-Mo thickener.
The concentrate from the four cleaner scavengers is recycled back to the regrind system. The tails are combined
with the rougher tails.
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The Cu-Mo thickener underflow is pumped to the molybdenum separation circuit, where one mechanically agitated
roughing stage and four column flotation cells are used in serial configuration, with sodium hydrosulfide as the
copper depressant, to produce a molybdenum concentrate grading approximately 48% Mo. The molybdenum
rougher tails reports to the copper concentrate thickener and thereafter to the filter and load-out area.

A significant amount of process modeling has been conducted for the Pinto Valley Mine process plant. The majority
has been focused on the crushing and grinding circuit using Bruno™ or JKSimMet™. GRE has also developed a
model for the complete process plant using MetSim™. The model was developed to allow the analysis of various
production scenarios and to provide an estimation of various stream flows that cannot be or are not physically
measured in the plant.

As discussed previously, the majority of the Pinto Valley Mineral Resource is in the Ruin Granite. This is typical of
the ore that has been more recently processed in the Pinto Valley circuit. The range of work index measurements
for the various test samples was very narrow with Ruin Granite ranging from 13.5 to 15.5 kWh/t. The flotation test
work has also been consistent for the Ruin Granite. The Diabase ores have a higher work index and poorer
metallurgical performance but the expected impact on mill performance is minimal with the Diabase in small
proportion to and blended with the Ruin Granite.

The metallurgical recoveries at Pinto Valley have been reasonably consistent since the restart in 2014. Copper
recovery has averaged 85% with salable concentrate grades ranging from 24.5% Cu to 29.6% Cu with by-product
credits for gold, and silver. The mine plan assumption for future concentrate production is 25% Cu. The
molybdenum circuit has operated intermittently since the restart and currently a new reagent scheme is being
evaluated. Molybdenum recovery has averaged approximately 8% over the last 7 years.

Based on the projected copper feed grades over the life of mine, copper recovery should be consistent with
operational levels ranging from 85% to 88% averaging 86% based on an average anticipated feed grade of 0.32%
Cu. Similarly, for the molybdenum circuit, recovery is anticipated to range from 9% to 11% averaging 10% based
on an average projected feed grade of 0.006% Mo.

These recovery figures do not include any adjustment for potential process improvements.
Infrastructure, Permitting and Compliance Activities

Infrastructure

Existing Pinto Valley Mine infrastructure includes:

Mine Equipment Maintenance Facilities (North Barn, Main Shop, wash bays, tire change area)
Offices complexes (admin, mine, mill)

Heavy and light vehicle fuel storage and distribution
Explosives Plant

Pit dewatering pumps and pipelines

Concentrate dewatering, storage and loadout
Warehousing and Change Rooms

Stormwater ponds and pumping systems

Internal roads and access road FR 287

Water wells and water pumping systems

First aid facility

Assay lab

Power lines and transformers

Tailings storage and distribution facilities

Waste dumps

All infrastructure is currently adequate to support the life of mine through 2039, with the exception of tailings
storage and distribution facilities which will continue to be expanded as needed within their established design.
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The upstream construction method used to raise Pinto Valley Mine’s TSFs, TSF3 and TSF4, requires consistent
tailings management procedures to ensure the development of competent tailings beaches and to control
embankment pore water pressures. If these procedures are not followed, it can jeopardize the feasibility of
continued upstream embankment raises, and limit future tailings storage capacity.

Permitting

The Pinto Valley Mine requires permits granted from various state and federal agencies and the operations for the
railroad require permits mainly from the State of Arizona. Pinto Valley Mine possesses the requisite permits for
continued operation through 2039 at the current mill throughput rate.

Social and Community

Capstone is committed to its employees and to the communities in which it works to operate under high standards
of corporate environmental and social responsibility. Pinto Valley operates in accordance with recognized industry
standards while complying with local and applicable regulations and laws.

Pinto Valley has established relationships with its communities of interest and stakeholders and assigns dedicated
personnel to this aspect of its business. Communication channels are in place, and forums for direct interaction
with stakeholders are held as required. Arizona’s political climate is stable and the state has a long history of
copper resource development.

All levels of management and staff participate in community involvement initiatives, community affairs personnel
manage and track communication with stakeholders, ensuring timely responses to community needs. Engagement
with community stakeholders is proscribed according to Pinto Valley’'s Community Engagement Procedure. The
procedure outlines stakeholder identification, documentation processes for stakeholder engagement,
communication strategies for information requests and distributing information, donations, sponsorships and
employee support, employee involvement, memberships, documentation policies for grievances/complaints, and
key roles within the organization with respect to community engagement. Additional to the procedure are a
stakeholder register and a stakeholder analysis log containing a record of communications with stakeholders.

Pinto Valley has policies and procedures in place to address security and emergency management. Capstone
follows the Capstone Code of Conduct for compliance with local regulations and to ensure business ethics in its
relationships with its employees, suppliers, vendors, contractor firms, regulators, and local communities. Specific
policies include:

¢ A Whistleblower Policy (Fraud reporting and Investigation);

e The Code of Conduct that outlines the official complaint procedure;

e A Supplier Code of Conduct that outlines Capstone’s minimum expectations of its suppliers with respect
to Capstone’s governance, social and environmental standards and values; and

¢ An Anti-bribery Policy complements the Code of Conduct with additional guidance on compliance with
applicable anti-bribery and corruption laws and regulations.

Capital and Operating Costs

Life of mine capital costs have been estimated for the continued operation of Pinto Valley through 2039, as shown
in Table 6.

Table 6: Capex Cost Summary

Site Sustaining ™M 100.2
Mine Sustaining ™M 379.6
Expansionary M 76.0
Total $M 555.8
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The $555.8 million capital costs equate to $0.25/Ib of payable copper over the life of the mine.

The plant and site sustaining capital costs* have been estimated to total $100.2 million. These costs cover capital
to maintain the mill, tailings, site infrastructure, light vehicles and water systems as well as permitting and
engineering costs related to executing the longer mine plan.

Sustaining capital® costs for the mine have been estimated to total $379.6 million, largely comprising additions
and replacement of mining fleet, planned component replacement costs and associated support services.

Expansionary capital® costs for Pinto Valley have been estimated to total $76.0 million, including upgrades to the
mill to ensure it can consistently achieve the planned throughput throughout the life of mine, and relocation of the
PLS pond to allow for the construction of the West Dump in Gold Guich.

The life of mine operating cost for Pinto Valley was projected to average $9.94/tonne milled in the 2021 Technical
Report, excluding treatment charge / refining charge and concentrate transportation costs. Operating costs are
detailed in Table 7. The recent increase to costs and metal prices falls within sensitivities analyzed for Pinto Valley.
The Mine Plan is limited primarily by TSF capacity and therefore moderate fluctuations in costs and metal prices
do not significantly impact cut-off grade strategy or Reserves.

Table 7: Unit Operating Cost Summary, PV3 Technical Report (2021)

Estimated Life of Mine
Average Cost

Mining Cost $/t moved 1.68
Mining Cost $/t milled 3.26
Milling Cost $/t milled 4.67
Operations Support $/t milled 0.88
G&A Cost $/t milled 1.13
Total $/t milled 9.94

Mine operating costs were estimated based on the mine plan and equipment list. The following assumptions were
made in calculating the mine operating costs:

Costs are in 2021 $.

Diesel fuel at $2.26 per gallon.

Explosives at $0.22/t blasted.

Labor and equipment costs were based on recent operational values and adjusted for projected trends in
major consumable pricing.

These costs do not include:

Planned component replacement program costs, which are capitalized.
Post mining reclamation costs.

Process costs from the primary crusher.

Assay laboratory and assay costs for blast holes.

Exploration programs

The mill operating cost estimates include all costs related to the process facilities, including the
primary/secondary/tertiary crushing, mill, and concentrate. The budgets are based on current operating conditions,
with details for power consumption and costs, consumables (including wear materials and reagents) and direct
and indirect labor costs.

4 This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
5 This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
8 This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.

36



The operations support costs include tailings distribution and pumping costs, outlying areas, assay lab, and light
vehicle maintenance. Hydrometallurgy costs are also included in this category but may not continue for the full
planned life of mine.

General and administrative costs are based upon recent operational expenditures.
Exploration, Development and Production

For information on Capstone’s exploration and development activities, refer to the summary above, including under

the headings “Exploration”, “Infrastructure, Permitting and Compliance Activities”, “Capital and Operating Costs”.

With respect to Capstone’s current and contemplated production at Pinto Valley, the current production plan is
56,000 tpd. The mine production schedule was developed to release and deliver this quantity of ore to the mill
while maximizing the mine’s net present value. Please also refer to the summary above under the heading “Mining
Operations”.

The total material production rates in the mine were selected after the development of several alternative
schedules that compared alternatives of mining equipment loading capacity.

The mine extraction and mill feed schedule are illustrated in Table 8. Mining to supply mill feed continues through
2039. Material below mill cut-off in any given period is sent as waste. Limited ‘surge’ stockpiling occurs to ensure
the mill is continually fed. Long term stockpiling of the mill material has negative economic impacts due to
weathering that reduces recovery. The mine extraction and mill feed schedule are based on the Proven and
Probable Mineral Reserve only.

Please also refer to the summary above including under the headings “Mining Operations” and “Mineral Processing
and Metallurgical Testing”

Table 8: Mine Extraction Plan (Mill Rate 56,000 TPD) + Mill Feed Schedule 2023 to 2039

Contained Metal in

Ore Mined to Mill Concentrate
M Tonnes % Cu % Mo M Tonnes M Tonnes Copper Mib Moly
2023 0.18 20.4 0.33 0.006 30.1 50.6 128.6 0.27
2024 0.17 20.5 0.33 0.007 33.3 53.8 130.2 0.32
2025 0.20 20.4 0.33 0.007 34.4 54.8 127.4 0.30
2026 0.17 20.4 0.34 0.007 34.4 54.8 133.8 0.32
2027 0.17 20.4 0.38 0.009 33.8 54.2 150.7 0.42
2028 0.17 20.5 0.37 0.010 34.3 54.8 143.4 0.45
2029 0.19 20.4 0.33 0.008 34.3 54.7 127.3 0.33
2030 0.21 20.4 0.27 0.006 34.4 54.8 104.7 0.26
2031 0.21 20.4 0.33 0.007 31.1 51.6 126.4 0.30
2032 0.20 20.5 0.33 0.006 20.5 41.0 127.8 0.24
2033 0.21 20.4 0.29 0.006 20.2 40.6 112.1 0.24
2034 0.21 20.4 0.29 0.007 5.4 25.9 113.6 0.29
2035 0.21 20.4 0.31 0.007 3.0 23.5 117.9 0.29
2036 0.19 20.5 0.29 0.005 1.1 21.6 110.6 0.20
2037 0.21 20.4 0.31 0.004 1.4 21.8 119.8 0.18
2038 0.21 20.4 0.32 0.004 0.9 21.3 125.2 0.15
2039 0.21 20.4 0.31 0.004 2.4 22.7 120.4 0.15
Total 0.20 347.2 0.32 0.006 365 702.5 2,119.9 4.71
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Mantos Blancos Mine (Chile)

The scientific and technical information in this section relating to the Mantos Blancos property is derived from, and
in some instances is a direct extract from, and based on the assumptions, qualifications and procedures set out
in the technical report entitled “Mantos Blancos Mine NI 43-101 Technical Report Antofagasta / Region de
Antofagasta, Chile” filed January 5, 2022 with an effective date of November 29, 2021 (the “Mantos Blancos
Technical Report”). The authors of the Mantos Blancos Technical Report are Carlos Guzman, Gustavo Tapia
and Ronald Turner. Such assumptions, qualifications and procedures are not fully described in this Annual
Information Form and the following summary does not purport to be a complete summary of the Mantos Blancos
Technical Report. Reference should be made to the full text of the Mantos Blancos Technical Report, which is
available for review under Capstone’s profile on SEDAR at www.sedar.com.

All scientific and technical information in this summary relating to any updates to the Mantos Blancos Mine since
the date of the Mantos Blancos Technical Report has been reviewed and approved by Qualified Persons who
supervised the preparation of updates to these elements. These Qualified Persons include those listed in “Interests
of Experts” in this Annual Information Form.

Project Description, Location and Access

Mantos Blancos Mine, located in the Antofagasta region of Chile, currently mines and processes sulfide and oxide
ores. The mine is located 45 kilometers to the northeast of the city of Antofagasta and 67 kilometers from the
Antofagasta airport and is accessed via the paved Pan American Highway. The port facilities at Antofagasta and
Meijillones, and the Glencore-owned Altonorte copper smelter are within an hour’s drive of the mine site. All staff
live off-site, mainly in Antofagasta. The nearest community, Baquedano, is approximately 32 kilometers from the
mine site.

The Mantos Blancos property includes 135 mining concessions (115 granted and 20 in progress), covering an
area of 27,236 hectares and 73 exploration rights claims (63 granted, 10 in progress) totaling 32,600 hectares,
giving a total area for the property of 59,836 hectares in 208 claims. Concessions are in good standing until March
2024.

No significant factors or risks affecting access or title, or the right or ability to perform work on, the property,
including permitting and environmental liabilities, are known.

There is a contract (the “Silver Production Agreement”) with Osisko Gold Royalties (“Osisko”) that gives Osisko
the right to purchase an amount of refined silver equivalent to the number of ounces of silver delivered under
concentrate offtake contracts less specified deductions until 19,300,000 ounces of silver have been sold under
the Silver Production Agreement and thereafter an amount equal to 40% of the number of ounces of silver
delivered under concentrate offtake contracts less specified deductions. Osisko is obliged to pay 8% of the market
price of the silver in cash upon each delivery and to give credit against the advance of 92% of the market price
upon each delivery. The initial term of the Silver Production Agreement is 40 years beginning September 11, 2015
and can be renewed thereafter for successive 10 year periods.

Mantos Blancos entered into an agreement (the “Southern Cross Royalty Agreement”) with Southern Cross
Royalties Limited (“Southern Cross”) on August 31, 2019, whereby Southern Cross paid $50.25 million for a
1.525% royalty on the NSR of copper production at Mantos Blancos, to be paid quarterly. The royalty is for a
period initially through to January 1, 2035 and may be extended by Southern Cross at its sole discretion through
the duration of the mining rights. Mantos Blancos has an option to buy back and reduce the royalty amount by
50% at any time after January 1, 2023. The Southern Cross Royalty Agreement grants Southern Cross security
interests over related mining concessions and includes certain covenants with respect to the conduct of mining
operations, the preservation of mining rights and maintenance of offtake arrangements, among other terms.

Mantos Blancos and Mantoverde entered into offtake agreements relating to cathode production with Anglo
American, both of which were amended and re-stated on August 31, 2019. Under the agreements, Mantos
Blancos and Mantoverde are required to sell, and Anglo American is required to buy, all of the production of copper
cathodes, until the aggregate sum of cathodes delivered from Mantoverde and Mantos Blancos reaches 275,000
tonnes, which is expected to occur by December 31, 2025. If this amount is not delivered by December 31, 2025,
the agreements can be extended through to December 31, 2027 subject to a 20% increase in the number of
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cathodes required to be delivered. The price for cathodes is determined based on the monthly average London
Metal Exchange (“LME”) copper price.

Mantos Blancos entered into an offtake agreement with Glencore International AG and Complejo Metalurgico
Altonorte S.A. (the “Glencore Buyers”) on 31 August 2019 for 75% of Mantos Blancos’ annual production of
copper concentrates subject to a minimum total quantity of 900,000 tonnes of copper concentrates over the term
of the agreement. The agreement is for a seven-year term but may be extended until the minimum total quantity
is delivered. Under the agreement, the Glencore Buyers are required to pay for a portion of the full copper content
based on the average monthly LME copper price, subject to certain adjustments based on the percentage of
copper content. The Glencore Buyers are also required to pay in relation to silver content in excess of 30 g/t at a
price based on the official London Bullion Market Association (“LBMA”) silver price.

History

Prior to mine development, exploration activity was completed by the Hochschild Group. In 1955, the Hochschild
Group, together with other investors and CORFO (Chilean governmental industry development entity) formed
Empresa Minera de Mantos Blancos S.A. Open pit mining operations commenced in 1960 with oxide ore treated
through a leach plant. Underground operations ran from 1974-1996. A solvent extraction/electrowinning
(“SX/EW”) plant was constructed in 1980 to allow treatment of sulphide ore. Anglo American acquired an initial
project interest in 1980. During 2012, an expansion project to feed the leach and SX-EW plants from ores in the
Santa Barbara open pit commenced. Mantos Copper, owned by Audley Mining Advisors Ltd. And Orion Mine
Finance LLP, acquired Mantos Blancos in 2015.

Geological Setting, Mineralization and Deposit Types

The Mantos Blancos deposit is interpreted as a stratabound copper—silver deposit; this deposit type is also known
as a Chilean mantos-style deposit.

Rock types consist of a rhyolitic dome and magmatic—hydrothermal breccias that are intruded by dioritic and
granodioritic stocks and sills. The dioritic and granodioritic stockwork locally grade upwards into variably
mineralized magmatic—hydrothermal breccias. Mineralized bodies, which are structurally controlled, form irregular
100-200 metre-thick lenses. Mineralization has a distinct vertical zonation, with specularite at the top, followed
by oxide copper (atacamite with minor chrysocolla) and at depth, sulphides (chalcocite—-bornite). A zone of lower-
grade copper mineralization typically surrounds these lenses, and transitions, at depth to a pyrite-rich zone.

Sulphide mineralization is primarily disseminated and consists of chalcocite (and/or digenite), covellite, bornite,
chalcopyrite, pyrite, specularite, magnetite, galena and lesser sphalerite. Oxide mineralization occurs as
disseminations and fracture fills, with the most common minerals being atacamite, chrysocolla and minor
malachite, antlerite, tenorite, cuprite and almagres. Silver occurs in the crystal structure of the copper sulphides
and occasionally as native silver.

Exploration

District scale exploration includes geological mapping and geochemical sampling. Near-mine exploration activities
include geological mapping and fault studies, together with drilling.

Recent exploration focus has been on the Rosario prospect, 15 km south of the Mantos Blancos deposit. Work
completed included a geochemical sampling program on lines spaced 200 metres apart, and six lines (18.6 linear
kilometres) of pole—dipole induced polarization (“IP”) and magnetometer ground geophysical survey. The 1,219
geochemical samples identified areas of anomalism that warranted additional work. The geophysical survey
identified a number of chargeable zones and magnetic lows at depth. From this work, two areas are undergoing
additional exploration, Target 1, and Target 2. Six RC drill holes (2,798 metres) tested the area in 2018, and
intercepted anomalous oxide and hypogene copper mineralization.

Drilling

Drilling has been completed in support of exploration evaluations, Mineral Resource and Mineral Reserve
estimates, mine planning, and geotechnical and metallurgical evaluations.
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Drilling includes RC, core and sonic methods. Drilling completed from 1940-2022 includes 14,505 core holes
(2,080,051 metres), 543 combined RC/core holes (60,959 metres), 997 RC holes (219,099 metres) and 449 sonic
holes (20,128 metres) for a total of 16,494 drill holes and 2,380,237242 metres drilled.

Most drilling prior to 2000 occurred in areas that were previously mined and approximately 60% of the drilling
located below the December 2020 topography was drilled after 2000. Infill drilling uses a grid of 50 x 50 metres
and 15 x 20 metres (on average). Mine exploration drilling relates to drilling in the immediate vicinity of, but outside
the limits of, the pit, mainly to the east and west with a dip of 6590 degrees on a grid of 60 x 60 metres (on
average). To intercept true widths, drill holes are normally directed orthogonal to the mineralization or structures
controlling the mineralization and depending on the dip of the drill hole and the dip of the mineralization, drill hole
intercept widths are usually greater than the true thickness of the mineralization.

Logging is performed by external contractors following Mantos Blancos standards and under the supervision of
Mantos Blancos personnel. Information collected includes geological, lithology, alteration and mineralization data.
Core recoveries are recorded. Collar surveying is completed using high precision global positioning system
(“GPS”) and total station instruments. Down hole surveys are completed by a contractor, using an SRG gyroscope
with measurements taken at 10 metre intervals down hole.

Sampling, Analysis and Data Verification

Core and RC samples are taken at regular 2 metre intervals, irrespective of geology. Core is halved, and the entire
sampled drill hole is sent for chemical analysis. Samples are selected from core intervals for density determination.

Samples are sent to GeoAssay, in Antofagasta for sample preparation and analysis. GeoAssay is independent of
Mantos Blancos and holds ISO 9001, ISO 14001 and OHSAS 18001 accreditations.

Sample preparation methods include drying, crushing to 95% passing 2.36 millimetres, and pulverizing to 95%
passing <0.104 millimetres. Total and soluble copper, and silver, are assayed by atomic absorption (“AA”).

QA/QC measures include regular insertion of CRM, field duplicate and blank sample materials prior to submission
of samples to the laboratory to monitor laboratory accuracy, precision and sample sequencing. Data imported into
the project database are subject to validation, which includes checks on surveys, collar coordinates, lithology data
and assay data. The checks are appropriate and consistent with industry norms.

Sample security measures practised include moving RC samples and core from the drill site to the logging facility
or a designated sample storage area, and tracking sample shipments using industry-standard procedures. Chain
of custody procedures are followed whenever samples are moved between locations, to and from the laboratory,
by filling out sample submittal forms.

Data verification is limited for historical data. A detailed analysis of the historical data was completed in 2014, and
no material issues were found. Data verification in support of the current technical report included observation of
drill hole locations and orientations, inspection of drill cores and comparison of those inspected cores to logs and
analytical results, observation of core intake, visiting outcrops and discussions with on-site geologists, including
reviewing working maps and cross-sections. External audits of the Mineral Resource and Mineral Reserve
databases are regularly performed by external contractors, with the most recent audit in 2021. No issues were
noted with the exploration data collected each year that would materially affect the Mineral Resource estimates in
these annual resource reports. An internal annual process review is conducted for the Mantos Blancos Mine. The
reviews check that the corporate governance processes in terms of data collection, data verification and validation
and estimation procedures are being followed and met. The audits also review the governance process results.
No issues that would materially affect the Mineral Resource estimates were noted during these process audits.

The project database is acceptable for use in Mineral Resource and Mineral Reserve estimation and can be used
to support mine planning.

Mineral Processing and Metallurgical Testing

There is a long history of metallurgical testwork supporting the leach and SX/EW plant designs and ongoing
operations. This work is validated by the plant operational data and production to date.

40



More recent testwork, in support of current life-of-mine (“LOM”) planning included quantitative scanning electron
microscopy (“QEMSCAN”), to determine mineral speciation, association, and liberation; Bond ball mill work index
(“BWi”) tests; comminution circuit mass balance and size reduction modeling; flotation mass balance, including
size by size mineralogy and assays to quantify metal loss versus particle size; laboratory flotation kinetics, to
determine maximum flotation recovery and concentrate grades; and process simulation and optimization studies.
These inputs were used to develop the current geometallurgical model, which undergoes periodic external audits
and validation. The results were also used to optimize the Mantos Blancos process operation, inform the future
upgrade and enhancement projects, and to validate the geometallurgical models. Results indicate that the new
mineral processing equipment commissioned in 2022 (e.g., Ball Mill No. 8, a new rougher flotation bank, and a
new column cell) are exceeding key design expectations.

There are four main process parameters that will impact future production and hence project economics: head
grade and the ratio of total copper to oxide copper; ore hardness (Bwi) and its effect on mill throughput; copper
and silver flotation recovery; and flotation concentrate copper and silver grades.

Copper recovery is based upon the geometallurgical model. The information available from the metallurgical
testwork and over 30 years of operation shows that the ore and mineralogy has generally been consistent,
indicating that future recoveries will be similar to those in the past. Silver recovery was modelled using the following
equation based on historical data: Recovery Ag (%) = 67.1 + 0.39 Ag head grade (in grams per tonne).

The mineralization at Mantos Blancos has no significant amounts of any deleterious elements that may affect the
quality of the concentrate. Historically, Mantos Blancos concentrate has been very clean and there is no reason
to expect that this will change in the future.

Mineral Resources and Mineral Reserve Estimates

A total of 15,685 drill holes (2,189,677 metres), in combination with surface geological mapping, were used to
generate a geological model including lithology and structure. The Resource estimate for stockpiles Dump NE and
Dump NW are supported by a drilling campaign of sonic drilling (6,588 m). The database supporting the Mercedes
stockpile block model includes 13,507 m of sonic drilling and 177 trench samples.

Seven geological domains were used for the estimation, defined on the basis of lithologies and major faults. Two
grade envelopes were created using indicator kriging (“IK”); the first to separate mineralization from waste, and
the second to separate low-grade copper zones from high-grade zones. Capping of outliers was applied to avoid
local estimation of high grades that is not representative of the grades within the estimation domain. Samples were
composited to 6 metre lengths, which reflect the selective mining unit size. Variograms were constructed and used
to support the search for ellipsoid anisotropy and linear trends observed in the data. A density value of 2.60 tonnes
per cubic metre was assigned.

Total copper, insoluble copper, and silver grades were estimated in a three-dimensional block model using the OK
interpolation method. The kriging plan included three passes in which the search radii were increased, the sample
restriction was fixed and no sample restrictions by octant were applied.

Mineral Resources have been classified using the indicator method (metal and tonnage). This method allows, for
quarterly and annual production volumes, modelling of the acceptable error within a confidence interval. Mineral
Resources were evaluated considering reasonable prospects for eventual economic extraction by constraining
the estimates within a Lerchs—Grossmann (“LG”) pit shell.

The Mineral Resource estimate in Table 9 and Table 10 are reported in situ, inclusive of the Mineral Resources
that have been converted to Mineral Reserves, and uses the definitions set out in the 2014 CIM Definition
Standards.

The Qualified Person for the estimate is Mr. Ronald Turner. Luis Tapia Hurtado, CP CMC, Resource and Reserve
Evaluation Geologist at Mantos Copper Holdings SpA, depleted the Mantos Blancos Mineral Resources for mining
activities. Mineral Resources have an effective date of December 31, 2022 and reflect the surveyed topographic
surface as at December 31, 2022.
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Table 9: Mantos Blancos Sulphide Mineral Resources as at December 31, 2022

Tonnage Grade Grade Contained Contained Ag
Category (Mt) @ (% Tcu) @2 (glt Ag) @ (of) (kt) 6 (koz) )
Measured 96.7 18,090
Mantos Blancos Indicated 110.0 0.57 4.32 15,236
Sulphide Total Measured &
(Flotation) Indicated 206.4 0.65 5.02 1,340 33,326
Inferred 22.5 0.47 3.25 106 2,350

Table 10: Mantos Blancos Oxide Mineral Resources — Dump Leach as at December 31, 2022

Tonnage Grade
Category (Mt) @ % Scu) @ Contained Cu (kt) ®
Measured 22.5 0.34
Mantos Blancos Oxide  Indicated 97.4 0.18 171
(Dump Leach) Indicated (Mercedes Stockpile) 1.5 0.14 2
Indicated (NE Dump Stockpile) 57.0 0.13 74
Indicated (NW Dump Stockpile) 8.9 0.19 17
Total Measured & Indicated 120.0 0.21 248
Inferred (Pit) 10.1 0.26 26
Inferred (Mercedes Stockpile) 0.3 0.21 1
Inferred (NW Dump Stockpile) 0.4 0.17 1
Inferred (NE Dump Stockpile) 12.7 0.13 17

Notes to accompany Mineral Resources tables:

1.

2.
3.

PO TO®NOO

10.

11.
. lcu = insoluble copper

Mineral Resources are reported insitu, using the 2014 CIM Definition Standards. The Qualified Person for the estimate is Mr. Ronald
Turner, P. Geo., an employee of Golder Associates.

Mineral Resources are reported on a 100% basis. The attributable percentage to Mantos Copper Holding SpA is 99.993%.

Mineral Resources are reported with an effective date of December 31, 2022, inclusive of Mineral Reserves. Mineral resources that are
not Mineral Reserves do not have demonstrated economic viability.

Cut-off grade:

Flotation: 0.22% Icu

Dump Leach: 0.10% Scu

Mineral Resource pit is based on a Cu price of $3.75/Ib and an Ag price of $20.00/0z

Tonnes are reported on a dry basic

Contained Metal (CM) is calculated by the following formulas:

CM (kt)=Tonnage (Mt) * Tcu (%) * 10 for sulphides

CM (kt) =Tonnage (Mt) * Scu (%) * 10 for oxides

CM (koz) =Tonnage (Mt) * Ag (g/t)*1000/31.1035 for sulphides.

Flotation recovery is based on a geometallurgical model, 83.4% Tcu and 70.7% Ag as average. Dump recovery is based on operating
data averaging 42.4% Scu.

Direct mining costs average US$1.76/t of material mined; processing costs (including concentrator, tailings storage facility and water
costs) average US$9.98/t of material milled. The general and administration (G&A) cost was not included in the optimization process .
Pit slope inter-ramp angles vary from 36° to 59°.

Through the Osisko Silver Production Agreement, Osisko has the right to buy 100% of the silver production in concentrate (less specified
deductions) until reaching 19,300,000 ounces and subsequently 40% paying 92% of the market price

Tonnage and contained metal have been rounded to reflect the accuracy of the estimate and numbers may not add exactly

Scu = soluble copper
Tcu = total copper

Factors that may affect the Mineral Resource Estimates include changes to assumptions for metal price and
exchange rate, inputs for the cut-off, local interpretations of mineralization geometry and continuity of mineralized
zones, density and domain assignments, geometallurgy, geotechnical, mining and metallurgical recovery, the input
and design parameters used in the conceptual Whittle pit design constraining the estimate, and changes to the
assumptions around the continued ability to access the site, retain mineral and surface rights titles, maintain
environmental and other regulatory permits, and maintain the social licence to operate.

Measured and Indicated Mineral Resources were converted to Proven and Probable Mineral Reserves based on
the December 2022 resource model following consideration of the following Modifying Factors.
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The geometallurgical model was used for the total copper recovery forecast. Silver recovery was based on
historical data used to generate a recovery equation. Nine geotechnical domains were defined and incorporated
into the reserve LG shell. Updated operating and off-site costs, and metal prices were used. Cut-off grades were
defined based on economic parameters for the two metallurgical processes. Values of 0.22% for insoluble copper
and 0.10% for soluble copper were used for flotation and dump leaching, respectively. The cut-off grade varies
over time according to mine and process plant restrictions. The Mineral Resource block model was considered as
fully diluted. The mine plan assumes eight pit phases. Variable slope angles were used for detailed mine design,
with inter-ramp slope values varying between 50-59 degrees. A slope angle of 36 degrees (natural slope angle
for broken material) is used in areas with historic underground stopes and also for waste dumps. The ultimate pit
and internal phase designs are based on the optimum shells and are constrained by geotechnical parameters,
minimum mining widths, and other operational parameters.

The Mineral Reserve estimate in Table 11 is reported at the point of delivery to the process plant, and uses the
definitions set out in the 2014 CIM Definition Standards.

The Qualified Person for the estimate is Mr. Carlos Guzman, RM CMC, an NCL employee. Clay Craig, P.Eng.,
Director, Mining and Strategic Planning at Capstone, directly supervised depletion of the Mantos Blancos Mineral
Reserve for mining activities to December 31, 2022.

Table 11: Mantos Blancos Mineral Reserves as at December 31, 2022

Tonnage Grade Grade Grade Contained | Contained
Category (Mt) (%Tcu) (%Scu) (g/t Ag) Cu (kt) Ag (koz)

Mantos Blancos @ Proven 65.0 0.76 0.09 6.17 494 12,884

— Sulphides Probable 50.7 0.54 0.08 4.34 274 7,077
Total Mineral

Flotation - %Tcu Reserves 115.7 0.66 0.09 5.37 768 19,961

Mantos Blancos @ Proven 2.2 - 0.34 - 8 -

— Oxide Probable 2.4 - 0.24 - 46 -
Total Mineral

Dump Leach - Reserves 4.6 - 0.29 - 13 -

%Scu

Notes to accompany Mineral Reserves table:

1. Mineral Reserves are reported at the point of delivery to the process plant, using the 2014 CIM Definition Standards. The Qualified Person
for the estimate is Mr. Carlos Guzman, RM CMC, an employee of NCL.

2. Mineral Reserves are reported on a 100% basis. The attributable percentage to Mantos Copper Holding SpA is 99.993%.

3. Mineral Reserves are reported with an effective date of December 31, 2022.

4. Mineral Reserves are reported at a cut-off of 0.22% ICu for sulphides (lcu = Tcu — Scu) and 0.10% Scu for oxides.

5. Mineral Reserves are reported on a 100% basis using average off-site costs (selling cost) of $0.27/Ib for sulphides and $0.42/Ib for oxides.

6. Mineral Reserves are contained within an optimized pit shell. Mining will use conventional open pit methods and equipment and a
stockpiling strategy (direct mining costs are estimated at an average of $1.84/t of material mined).

7. Processing costs average $9.98/t of milled material, including concentrator, tailings storage facility and port costs.

8. Processing cost for material sent to dump leach is $1.47/t.

9. Total copper recoveries average 83.1% for sulphides and silver recoveries average 79.5%.

10. Soluble copper recoveries average 42% for material sent to the dump leach.

11. Inter-ramp angles vary from 36 to 59°. The life-of-mine strip ratio is 4 to 1.

12. Tonnage and contained copper are reported in metric units and grades are reported as percentages. Contained silver is reported in
kilograms and grades are reported in grams per tonne.

13. Grade %Tcu refers to total copper grade in percentage sent to the mill. Grade %Scu refers to soluble copper grade in percentage sent to
the dump leach.

14. Through the Osisko Silver Production Agreement, Osisko has the right to buy 100% of the silver production in concentrate (less specified
deductions) until reaching 19,300,000 ounces and subsequently 40% paying 92% of the market price.

15. Rounding as required by reporting guidelines may result in apparent summation differences in tonnes, grade and contained metal.

The Mantos Blancos Mineral Reserves are subject to the types of risks common to other open pit copper mining
operations in Chile. The risks are reasonably well understood at the feasibility level of study for the concentrator
expansion and should be manageable based on the operational experience and record of performance from over
60 years of mine operations.
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Mining Operations

The Mantos Blancos mine is a conventional open pit owner-operated mine and plant. The open pit operation
includes one large open pit (Santa Barbara) that provides the majority of the sulphide feed for the concentrator
and the oxide feed for the dump leach. Material is also sourced from four oxide leach stockpiles. Higher-grade
sulphide material is sent to the plant and lower-grade sulphide material is stockpiled to be processed later in the
mine life.

The mine design includes mine design parameters (such as roads, ramps, benches) and mine development based
on eight phases (pushbacks). In general, three or four phases are in operation, with a maximum of nine benches
per phase per year (reflecting production in previous years). The total material moved per year for the remaining
life of mine will be approximately 52 million tonnes.

The mine production schedule is based upon a 2021 to 2037 production plan, with associated dumps and
stockpiles. The fleet requirements (trucks, loaders and other equipment) have been estimated for the LOM.

Processing and Recovery Operations

The Mantos Blancos concentrator facility treats 7.3 million tonnes per year of sulphide ore through two crushing
plants, two grinding lines, and a flotation circuit.

Ore from the primary crusher reports to Crushing Line 1, which consists of open-circuit secondary and closed-
circuit tertiary cone crushers operating with vibrating screens. The crushing line treats 1.8Mt per year of sulphides,
producing a mill feed of ~4,000 micrometers (P80). The crushed ore is fed to the enclosed fine ore stockpile, where
it is drawn by feeders onto the No.3 Ball Mill feed belt. The No. 3 ball mill is operated in closed-circuit with
hydrocyclones to produce a flotation feed with a grind size of ~250 micrometers (P80).

Crushing Line 2 also receives ore from the primary crusher via overland conveyor. Similarly, it operates with open-
circuit secondary and closed-circuit tertiary cone crushers with vibrating screens. The Line 2 crushing system
treats 5.5 million tonnes per year of sulphides, to produce a ball mill circuit feed size of ~11,000 micrometers (P80).
Ball Mill No. 8 operates in closed-circuit configuration with hydrocyclones to produce a rougher flotation feed of
approximately 250 micrometers (P80).

The products of No. 3 Ball Mill and No. 8 Ball Mill are combined and fed to a single bank of four 300 cubic metre
mechanically agitated flotation cells. The rougher concentrate, grading approximately 10% Cu, report to the No. 6
and No. 7 Regrind Mills to further liberate the copper sulphide minerals from the uneconomic minerals. The
reground intermediate concentrate is then directed to two parallel column flotation cells, where final copper
concentrate is produced. The column flotation tails report to two banks of mechanically agitated flotation cells
operating in serial scavenging configuration, with the concentrate reporting back to the regrind mills. The cleaner
scavenger tails are combined with the rougher tails and directed to the tailings dewatering circuit.

The flotation tails dewatering circuit consists of a first stage of hydrocyclones to produce a coarse and fine
component. The coarse component reports to the dewatering screens prior to stacking, and the fines component
to the three thickeners (usually only two are operated). Thickened tailings are pumped to the tailings impoundment
facility via positive displacement pumps.

The copper concentrate from the column cells reports to three concentrate thickeners for dewatering prior to
filtration in two plate-and-frame filters. The final copper concentrate averages approximately 30% copper by weight
with between 5-15 ounces per tonne silver and no penalty elements. It is therefore very acceptable to smelters.
Infrastructure, Permitting and Compliance Activities

Infrastructure

The mine is currently in operation. Infrastructure constructed on site includes the process plants, tailings dams

and dry-stack tailings facility, roads, mine services area, open pit, ore stockpiles, waste rock storage facilities,
water pipelines, and power transmission lines.
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Electrical energy is obtained from the National Electric System (Sistema Eléctrico Nacional) through a contract
with Guacolda Energia S.A. Fresh water is provided via pipelines that deliver the water to the Mantos Blancos
mine. Contracts are in place for energy, water and all other mine and process consumables.

The two tailings deposition systems are within the Mantos Blancos property. Fine tailings, thickened to 60% solids
(by weight) are currently pumped to the N° 8 Pit tailings dam. This system will be expanded for the increased
throughput (by raising the wall height). The fine tailings dam design has been developed most recently by Hatch
for the period 2019 to 2029. More studies are required for the period 2029 to 2037, to evaluate dam capacity and
any potential additional costs. Mantos Blancos has conducted conceptual level studies indicating that the tailings
facility can support the LOM. Coarse tailings, dewatered by filtration/screening to 20% moisture content, are and
will continue to be trucked to the existing and expanded dry stacking facility. The coarse tailings deposit will reach
a total capacity of approximately 68.6 million tonnes at the end of the operation, based on a maximum deposition
rate of 5.5 million tonnes per year of thickened tailings.

There are five waste rock storage facilities: Mercedes Dump, East Dump, North Argentina, Argentina South (West)
and Naranja (Phase 8). These will support the waste disposal from all the phases of the Santa Barbara pit.

Low-grade oxide material and secondary leach pad facilities will continue to be used for dump leaching
Environmental Studies and Permitting

The MB-CDP project was submitted to the Environmental Impact Assessment System (“SEIA”) through an EIS
(“DIA”) and was approved by Exempt Resolution No. 419 dated November 2, 2017 by the Antofagasta Region
Evaluation Commission (RCA No. 419/2017). The approved project, which will increase the sulphide processing
capacity 4.2 million tonnes per year to 7.3 million tonnes per year, includes the concentrator, tailings management
and transportation system, tailings deposits, and waste dumps.

A second RCA, RCA 49/2021 approved the DIA for the Modification of Coarse Tailings Transportation and
Optimization of the Construction Method of the Wall of the Fine Tailings Deposit Project. The objectives of this
project are to permanently maintain the alternative of removal and transport of coarse tailings in trucks and to
modify the wall construction method for the fine tailings deposit (from a conventional waste rock construction to a
reinforced earth construction).

Baseline studies were carried out in support of the MB-CDP and tailings dam modifications. Mantos Blancos
incorporated mitigation measures including dust suppression and collection and dust control on roads.

Water Management

Industrial water is provided by authorized external companies. Some of the process water will be water reclaimed
from the fine tailings deposit; this water will be pumped to the reclaimed water distribution tank for re-use. The
increase in production and the water removal processes from the tailings will result in an increase in recovered
water. The water recovered by sedimentation from the fine tailings thickeners will be recirculated as process water.
Additional industrial water may come from the sewage treatment plant after treatment.

Permitting

RCA 419/2017 authorizes the production increase to 7.3 million tonnes per year of sulphide material.

Mantos Blancos has developed a Master Plan for Sectoral Permits to ensure that the supporting documentation
is provided when required to the regulatory authorities so that the permits are obtained and maintained in force. It
is estimated that at least 41 separate permits will be required for the MB-CDP. Mantos Blancos has reasonable
prospects of obtaining the environmental and sectoral permits in time. Sectoral permits have been granted
covering potable water, sewage and sanitation, landfill, and closure planning.

Closure Plan

The Mantos Blancos mine closure plan (the “MB Closure Plan”) was approved by Chile’s Ministry of Mining,
Servicio Nacional de Geologia y Mineria (“SERNAGEOMIN”) on June 24, 2019 by Exempt Resolution N°
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1670/2019. The MB Closure Plan follows the provisions of the RCAs issued for the Mantos Blancos operation and
describes the measures that must be undertaken for closure and reclamation. However, the closure plan does not
currently include RCA 419/2017 and RCA 49/2021. The MB Closure Plan (2019) will be updated to incorporate
the changes approved by RCA 419/2017 and RCA 49/2021. The existing MB Closure Plan (2019) for Mantos
Blancos has an estimated closure and post-closure cost of 1,735,927 UF or $79.3 million for the existing
installations (at exchange rates at June 18, 2021).

Considerations of Social and Community Impacts

The Mantos Blancos area of influence includes the city of Antofagasta and the community of Baquedano. Mantos
Blancos does not intervene, use or restrict access to natural resources that could be used as economic sustenance
for any human group or for any other traditional use, such as medicinal, spiritual or cultural use. There are no
indigenous communities or indigenous human groups in the vicinity, nor does it affect the exercise or manifestation
of traditions, culture or community interests.

Capital and Operating Costs

Over the LOM, the sustaining capital cost is estimated to be $220.6 million, divided between $36.5 million for mine
equipment and $184.1 million for other fixed assets (mainly tailing dam, infrastructure, deferred investment and
long-term stay-in-business costs). The total operating cost is estimated to be $3,074 million for the LOM,
corresponding to $2.01/lb Cu, as summarized in Table 12.

Table 12: Operating Cost Summary

Estimated Life of Mine
Average Cost

Mining $/t moved 1 436 1.67
Processing (Oxides) $/Ib (cathodes) 2.58
Processing (Sulphides) $/t milled 1, 306 10.8
G&A Cost $/Ib (total) 243 0.16
Operations Support $/Ib (total) 14 0.01
Total $/Ib (total) 3,074 2.01

Exploration, Development and Production

In 2020, Mantos Blancos produced approximately 42 thousand tonnes of copper in concentrates and cathodes at
an AISC of $2.72 per payable pound. In 2021, Mantos Blancos produced 30.8 thousand tonnes of copper in
concentrates and 16.5 thousand tonnes of copper in cathodes at an AISC of $3.06 per payable pound. From 2022
to 2030, Mantos Blancos expects to produce an average of 51 thousand tonnes of copper per year at an average
AISC of $2.06 per payable pound, including execution of the MB-CDP. With the completion of the MB-CDP,
Mantos Blancos is expected to have a mine life to 2037, with upside potential from the growth projects described
below.

Mantos Blancos has implemented an exploration program that includes the execution of infill drilling campaigns
and exploration programs in areas of geological interest located in the surroundings of the current operation and
within its mining properties.

Mantos Blancos Debottlenecking
Mantos Blancos underwent an operational transformation into a sustainable long-term operation since Mantos
Copper’s acquisition in 2015, with mine life extended from 6 years at acquisition to 17 years in 2021. Construction

for the MB-CDP sulphide process plant commenced under an EPC Lump Sum Turnkey contract in 2019. The
Project was designed to increase throughput capacity from 12.5 kt per day to 20 kt per day with the focus of shifting
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towards the larger, lower cost sulphide deposit. Average annual copper production of 52 kt per year and with C1
cash costs” of $1.85/Ib are estimated for the first 10 years after ramp-up.

Mantos Blancos Phase I

The Mantos Blancos Phase Il project considers expansion of the concentrator throughput from 7.3 Mt per year to
10.0 Mt per year using the existing ball mills and process equipment, beginning in 2023, along with additional
cathode production through 2032. The estimated total additional capital cost for this expansion will be determined
after the engineering work is developed.

The source of material for the increased throughput corresponds to potential mineral inventory identified during pit
optimization. The current Mineral Reserves estimate was constrained by the LG pit shell using a revenue factor
(ratio of incremental cost to incremental revenue) of 0.92 used as a guide for the final pit design. The difference
between the pit shell obtained at revenue factor 1.0 and the current production based on revenue factor 0.92 will
be available for Phase Il. An additional pushback was designed (preliminary design) and the new plant feed
schedule may consider lowering the cut-off grade to the marginal value, instead of the strategy adopted for the
Mineral Reserves Estimate.

Mantos Blancos Dump Leach Extension

Dump leaching at Mantos Blancos started in 2012 leaching the Mercedes Mineralized Stockpile (Old Waste
Dump).

The oxide mineralized stockpile was initially determined by analyzing the origin from the mine and the cut-off grade
used during the dumping process. Later, a sampling process using trenches and sonic drilling was used to confirm
the grade values of the material, allowing the conversion of this material to Mineral Reserves. Historical production
from the dump leach is approximately an average of 12 kt of copper per year.

As part of operational practices, Mantos Blancos will continue with waste dump sampling from the East Dump,
North-East Dump, South-East, Argentina Dump and the ripios, to continue with the dump leach process.

Mantoverde Mine (Chile)

The scientific and technical information in this section relating to the Mantoverde property is derived from, and in
some instances is a direct extract from, and based on the assumptions, qualifications and procedures set out in,
the technical report entitled “Mantoverde Mine and Mantoverde Development Project NI 43-101 Technical Report
Chanaral / Region de Atacama, Chile” filed January 5, 2022 with an effective date of November 29, 2021 (the
“Mantoverde Technical Report”). The authors of the Mantoverde Technical Report are Carlos Guzman, Gustavo
Tapia and Ronald Turner. Such assumptions, qualifications and procedures are not fully described in this Annual
Information Form and the following summary does not purport to be a complete summary of the Mantoverde
Technical Report. Reference should be made to the full text of the Mantoverde Technical Report, which is available
for review under Capstone’s profile on SEDAR at www.sedar.com.

All scientific and technical information in this summary relating to any updates to the Mantoverde Mine since the
date of the Mantoverde Technical Report has been reviewed and approved by Qualified Persons who supervised
the preparation of updates to these elements. These Qualified Persons include those listed in “Interests of Experts”
in this Annual Information Form.

Project Description, Location and Access
Mantoverde Mine, located in the Atacama region of Chile, currently mines and processes oxide ores. Mantoverde

Holding SpA owns 69.99% of Mantoverde, and Mantos Copper Holding SpA’s partner Mitsubishi Materials
Corporation owns 30.00%.

" This is a non-GAAP financial performance measure. See “Alternative Performance Measures”.
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Mantoverde is located 150 kilometers north of the Desierto de Atacama regional airport and is easily accessible
via road. The site is located 56 kilometers southeast of the city of Chanaral and 100 kilometers north of Copiapo,
at an altitude of approximately 900 meters above sea level. The site has two access points from the town of
Chanaral: 45 kilometers from Route 5 North along a secondary road which connects to the highway at Bahia
Flamenco between Chanaral and Caldera and from Chafaral via the township of El Salado. On site, there are
gravel roads that provide access within the mining concessions and a camp for employees, which is utilized during
work shift cycles. The closest settlement to Mantoverde is El Salado, which is approximately 15 kilometers to the
north of the mine, but most employees and contractors live in the region, primarily in Chafiaral, Copiapo and
Caldera.

The Mantoverde property includes 303 exploitation concessions covering 38,654 hectares and three exploration
mining concessions (in progress) covering 600 ha, giving a total area for the property of 39,099 hectares in 306
concessions. Concessions are in good standing until March 2024.

Mantoverde currently holds approximately 4,291 hectares of surface rights, which support the mining operations,
existing state-of-the-art desalination plant and associated pipelines and power transmission lines. An additional
1,221 hectares of surface rights are expected to be needed to support the sulfide operations in connection with
the MVDP; they have been provisionally granted by the Chilean courts. The final documentation is expected to be
provided during 2023.

No significant factors or risks affecting access or title, or the right or ability to perform work on, the property,
including permitting and environmental liabilities, are known.

No royalties are payable on the Mantoverde operation, and no other royalties or encumbrances are currently
known other than the requirement to pay the Chilean mining tax.

Mantoverde and Mantos Blancos have entered into offtake agreements relating to cathode production with Anglo
American, both of which were amended and re-stated on August 31, 2019.

Under the agreements, Mantoverde and Mantos Blancos are required to sell, and Anglo American is required to
buy, the production of copper cathodes, until the aggregate sum of cathodes delivered from Mantoverde and
Mantos Blancos reaches 275,000 t, which is expected to occur by December 31, 2025. If this amount is not
delivered by December 31, 2025, the agreements can be extended through to December 31, 2027 subject to a
20% increase in the amount of cathodes to be delivered. The price for cathodes is determined based on the
monthly average London Metal Exchange (“LME”) copper price.

Mantoverde entered into an offtake agreement with Boliden Commercial AB dated February 4, 2021 for 75,000
tonnes of copper concentrates in each contract year. The agreement expires 10 years after the commencement
of commercial production of the MVDP (as defined in the agreement), subject to potential extension if less than
750,000 tonnes of copper concentrates have been delivered at the contract terms, and subject to termination if
production does not commence by December 31, 2024. The price of the full copper content of the concentrate is
based on average LME prices and subject to adjustments based on the percentage of copper content. The amount
payable for the gold by-product is determined by London Bullion Market Association (“LBMA”) prices, subject to
terms stated in the agreement.

Mantoverde entered into a copper concentrate offtake agreement with Mitsubishi Materials on February 11, 2021.
Mantoverde agreed to sell 30% (which may be increased if Mitsubishi Material’s equity interest in Mantoverde
increases) of all annual copper production at Mantoverde per year (to be serviced by the equivalent in copper
concentrate), plus an additional amount per annum of 20,000-30,000 tonnes of copper concentrate depending on
the amount that is drawn by Mantoverde under the cost over-run facility provided by Mitsubishi Materials in
connection with the MVDP. The agreement is for the duration of Mantoverde’s commercial mine life. The amount
payable for copper is based on average LME prices, subject to terms stated in the agreement. The amount payable
for gold by-product is determined by LBMA prices, subject to terms stated in the agreement.

History

Prior to mine development, exploration activity was completed by the Anaconda Mining Company, Empresa
Nacional de Mineria (‘ENAMI”), Sociedad Minera Pudahuel, Empresa Minera Mantos Blancos S.A., and Minera
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Anglo American Chile (“MAAC”). Open pit mining operations commenced in 1995, with material treated through
an SX-EW plant. Mantos Copper, owned by Audley Mining Advisors Ltd. and Orion Mine Finance LLP, acquired
Mantoverde in 2015.

A complete production history is not available; however, the last 5 years of production when the mine was an
operating division of MAAC are presented in Table 13 below.

Table 13: Historical Production 2010 — 2015

2010 61,058
2011 58,718
2012 62,239
2013 56,755
2014 51,795
To August 2015 32,276

The current Mantoverde operation consists of five open pits with an annual material movement of approximately
57 Mt (mined rock and rehandling). Heap leach grade material is leached on a dynamic leach pad. Copper is
recovered via a SX-EW process. Production from Mantoverde for the period August 2015 to 2021 is provided in
Table 14.

Table 14: Historical Production August 2015 - 2022

2015, August — December 22,331
2016 49,739
2017 42,113
2018 41,771
2019 42,939
2020 36,640
2021 49,013
2022 36,301

Geological Setting, Mineralization and Deposit Types

The Mantoverde deposit is considered an iron oxide—copper—gold (“IOCG”) deposit. The Mantoverde deposits
differ slightly from the classic IOCG model in that the deposits have high cobalt grades and no arsenic anomaly.

Mineralization is hosted in Lower Cretaceous cataclastic andesitic and intrusive rocks (dioritic porphyry). Three
breccia units parallel the Mantoverde fault system. Copper mineralization extends for 2.5 kilometres in the east—
west direction, 600 m north—south, and is present to at least 800 metres depth. Oxide material extends to
approximately 200 m depth. In the southern half of the Mantoverde Fault there is discontinuous copper
mineralization in the form of tabular bodies dominated by specularite (Mantoverde and Laura), pipe breccias
(Manto Monstruo and Manto Ruso) and irregular stockwork deposits (Montecristo).

Hydrothermal mineralization styles include a hypogene zone formed mainly by chalcopyrite, pyrite and minor
amounts of chalcocite, covellite and bornite in specularite and magnetite breccia associated with the Mantoverde
fault and/or second order structures. Hypogene mineralization at depth occurs disseminated in the specularite
matrix and consists of chalcopyrite and pyrite. Oxide copper mineralization occurs as disseminations, veinlets,
and patches, and includes brochantite, minor antlerite, chrysocolla, malachite and atacamite.

Exploration
District scale exploration includes geological mapping, geochemical sampling, and ground and airborne
geophysical surveys (IP/resistivity, electromagnetic audio-magnetotellurics, aerial gravity and ground and aerial

magnetic). Near-mine exploration activities include geological mapping and structural studies, together with
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drilling. The structural mapping programs identified areas of interest where north—south and northeast—northwest
structures intersect. The geophysical surveys identified areas of disseminated sulphides in veins and zones of
moderate to strong resistivity contrasts. Other methods supported structural and lithological interpretations that
could be used for exploration vectoring. Additional exploration potential remains within the concession holdings in
the 12 kilometer corridor that extends northward along the Atacama Fault Zone between the Mantoverde Mine
and the settlement of El Salado.

Dirilling

Drilling has been completed in support of exploration evaluations, Mineral Resource and Mineral Reserve
estimates, mine planning, and geotechnical, and metallurgical evaluations.

Drilling includes RC, and core methods. Drilling completed from 1989-2022 includes 875 core holes (247,974 m),
and 3,649 RC holes (653,069 m) for a total of 4,524 drill holes and 901,043 metres drilled.

The strong structural control of the mineralized results in tabular-shaped mineralization. To intercept true widths
drill holes are normally directed orthogonal to the mineralized deposit or structures controlling the mineralization.
Depending on the dip of the drill hole and the dip of the mineralization, drill hole intercept widths are usually greater
than the true thickness of the mineralized deposit.

Logging is performed by external contractors following Mantoverde standards and under the supervision of
Mantoverde personnel. Information collected includes geological, lithology, alteration, structural, and
mineralization data. Core recoveries are recorded. Collar surveying was completed using high precision global
positioning system (“GPS”) and total station instruments. Down hole surveys are completed by a contractor, using
a digital gyroscope instrument.

Sampling, Analysis and Data Verification

Core and RC samples are taken at regular 2 metre intervals, irrespective of geology. Core is halved, and the entire
sampled drill hole is sent for chemical analysis. Samples are selected from core intervals for density determination.

Samples are sent to GeoAssay, in Antofagasta for sample preparation and analysis. GeoAssay is independent of
Mantos Blancos and holds ISO 9001, ISO 14001 and OHSAS 18001 accreditations.

Sample preparation methods include drying, crushing to 95% passing 2.36 millimetres, and pulverizing to 95%
passing minus 150 mesh. Assay packages and elements analyzed have varied over time; however, the current
elements assayed for include total copper, soluble copper, calcium carbonate, gold, iron, cobalt and sulphur. The
analytical method for total copper and soluble copper is AA. Gold is assayed using a fire assay, followed by AA.
LECO is used to obtain calcium carbonate and sulphur values.

QA/QC measures include regular insertion of standards, field duplicate and blank sample materials prior to
submission of samples to the laboratory to monitor laboratory accuracy, precision and sample sequencing. Data
imported into the project database are subject to validation, which includes checks on surveys, collar coordinates,
lithology data and assay data. The checks are appropriate and consistent with industry norms.

Sample security measures practiced include moving RC samples and core from the drill site to the logging facility
or a designated sample storage area, and tracking sample shipments using industry-standard procedures. Chain
of custody procedures are followed whenever samples are moved between locations, to and from the laboratory,
by filling out sample submittal forms.

External audits of the Mineral Resource and Mineral Reserve databases are regularly performed by external
contractors, with the most recent audit in 2021. No issues were noted with the exploration data collected each
year that would materially affect the Mineral Resource estimates in these annual resource reports. An internal
process review is completed annually at the Mantoverde Mine. The reviews check that the corporate governance
processes in terms of data collection, data verification and validation and estimation procedures are being followed
and met. The audits also review the governance process results. No issues that would materially affect the Mineral
Resource estimates were noted during these process audits.
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The project database is acceptable for use in Mineral Resource and Mineral Reserve estimation and can be used
to support mine planning.

Mineral Processing and Metallurgical Testing

There is a long history of metallurgical testwork supporting SX/EW plant designs and ongoing operations. This
work is validated by the plant operational data and production to date.

Three metallurgical testwork programs have been conducted since 2005 on the sulphide (hypogene) material.
Comminution testwork completed has included BWi tests, Bond rod mill work and abrasion index tests; low energy
impact; JK drop weight; semi-autogenous grinding (“SAG”) mill comminution (“SMC”), SAG power index tests and
evaluation of high pressure grinding rolls (‘HPGR”). Other testwork has included mineralogy and chemical assays,
rougher flotation tests; standardized flotation rougher tests; open cycle and locked cycle tests for flotation
performance; assessment of tailings behaviour, including settling and rheology tests, thickening, classification,
pumping loop and deposition performance; and tailings environmental characterization.

Metallurgical recovery for oxide material varies by lithology and soluble copper (“SCu”) content. For lithologies
where the soluble copper is >1%, a single recovery value is assigned. Where lithologies have a variable soluble
copper content, derived equations are used for recovery forecasts. Metallurgical recoveries developed from
testwork results were used to design the sulphide plant. Recoveries will vary by type of material, broken into ten
domains, and time period within the LOM plan, with average recoveries forecast of 88.20% for copper, and 70.40%
for gold. Global recovery for mixed material was set at 71.9% for copper.

The testwork data indicate that the Mantoverde concentrate will be clean and free of deleterious elements. No
significant quantities of deleterious elements have been identified to date.

Cobalt has been identified in the Mantoverde oxide and sulphide mineralization and has been reported in the
flotation tailings. More detailed evaluations to allow cobalt to be included in the LOM process operations are
warranted.

Mineral Resources and Mineral Reserve Estimates
A total of 5,028 drill holes totalling 921,458 metres were used in the geological model.

Sixteen lithology groups were modelled, defined based on lithology, alteration, mineralization and position with
respect to the Mantoverde Fault. The modelling methodology used a spatial indicator approach (probabilistic
model) to include all materials with an economic potential >0.10%TCu. The probabilistic modelling method was
based on mineralized volumes that have a probability of >50% and a cut-off grade of 0.10%TCu. Two separate
boundaries were defined between the mineral zones; the Sulphide Roof and the Oxide Floor. Samples were
composited to 10 metre lengths. Outlier gold and copper values were capped prior to estimation. Density values
were assigned for oxide ore, but interpolated using OK in the sulphide ore and oxide waste areas.

Total copper and insoluble copper were estimated in a three-dimensional block model using the OK interpolation
method. The kriging plan included three passes in which the search radii were increased and the sample restriction
criteria were relaxed. Gold was estimated, where data density permitted, using OK. Where data were insufficient
to interpolate, a gold value was assigned by applying a relationship between total copper and gold.

Mineral Resources were classified using an indicator method (metal and tonnage), which is used to model the
expected errors with some level of confidence in production volumes to determine the expected estimation errors
with some level of confidence on production volumes.

Mineral Resources were evaluated considering reasonable prospects for eventual economic extraction by
constraining the estimates within a Lerchs-Grossmann (“LG”) pit shell.

The Mineral Resource estimate in Table 15 is reported in situ, inclusive of those Mineral Resources that have
been converted to Mineral Reserves, and uses the definitions set out in the 2014 CIM Definition Standards.
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The Qualified Person for the estimate is Mr. Ronald Turner, P.Geo., a Golder Associates employee. Mr. Luis Tapia
Hurtado, CP CMC, Resource and Reserve Evaluation Geologist at Mantos Copper Holding SpA, depleted the
Mantoverde Mineral Resources for mining activities. Mineral Resources have an effective date of December 31,
2022 and reflect the surveyed topographic surface as at December 31, 2022.

Table 15: Mantoverde Mineral Resources as at December 31, 2022

Contained
Tonnage Contained Au ©®
Category (Mt) @ Cu ©® (kt) (koz)
Measured 186.3 0.57 0.10 1,062 599
Mantoverde Sulphides Indicated 341.3 0.41 0.10 1,403 1,099
(Flotation) (" ® Total Measured & 527.6 0.47 0.10 2,465 1,698
Indicated ’ ’
Total Inferred 588.9 0.37 0.08 2,179 1,515
Measured 38.9 0.50 0.09 195 113
Mantoverde Mixed Indicated 33.0 0.38 0.09 124 96
(Flotation) " ) Total Measured & Indicated 71.9 0.44 0.09 319 209
Total Inferred 16.5 0.30 0.06 50 32
Catego Mt) 4 %SCu @ kt
Measured 138.3 0.29 401
Mantoverde Indicated 93.3 0.26 243
Oxides+Mixed Total Measured &
(Heap Leach) (" @) Indicated 231.7 0.28 644
Total Inferred 18.0 0.22 40
Measured 118.3 0.13 154
Mantoverde Indicated 126.6 0.13 165
Oxides+Mixed Total Measured &
(Dump Leach) (1 @) Indicated 244.9 0.13 319
Total Inferred 52.7 0.13 69

Notes to accompany Mineral Resources tables:

1. Mineral Resources are reported in situ, using the 2014 CIM Definition Standards. The Qualified Person for the estimate is Mr. Ronald
Turner, P. Geo., an employee of Golder Associates.

2. Mineral Resources are reported on a 100% basis. The attributable percentage to Mantos Copper Holding SpA is 99.993%.

3. Mineral Resources are reported with an effective date of December 31, 2022, inclusive of Mineral Reserves. Mineral resources that are
not Mineral Reserves do not have demonstrated economic viability.

4. Cut-off grade:

a. Dump Leach: Oxide: 0.10%<SCu<0.17% and mine=1, Mixed: 0.10%<SCu<0.17% and SCu/TCu >50% and mine=2.
b. Heap Leach: Oxide: SCu=0.17% and mine=1, Mixed: SCu=0.17% and SCu/TCu >50% and mine=2.
c. Flotation: Sulphide: TCu 20.20% and mine=3, Mixed: TCu 20.22% and SCu/TCu <50% and mine=2.
5. The Mineral Resource pit is based on $3.75/Ib Cu.
6. Tonnes are reported on a dry basis.
Contained Metal (CM) is calculated using the following formulae:
a. CM(kt) = Tonnage (Mt) * TCu (%) * 0.01 for Sulphides.
b. CM(kt) = Tonnage (Mt) * SCu (%) * 0.01 for Oxides
c. CM(koz) = Tonnage (Mt) * g/t Au/31.1035 for Sulphides and Mixed.

7. Flotation recovery is based on a geometallurgical model, 90.84%TCu and 67.87% Au average for Sulphides and 73.24% TCu and 61.73%
Au average for Mixed. Heap Leach recovery is 79.2% average. Dump recovery is based on operating data 39.4%SCu.

8. Direct mining costs average US$1.69/t of material mined; processing costs are based on a formula for each block depending on whether
the material is sent to the heap or dump. The general and administration (G&A) cost is $1.4/t milled. Concentrates are assumed to incur a
selling cost of $0.2756, and cathodes a selling cost of $0.047. Pit slope inter-ramp angles vary from 26° to 60°.

9. Tonnage and contained metal have been rounded to reflect the accuracy of the estimate and numbers may not add exactly.

10. TCu = total copper
SCu = soluble copper

Factors that may affect the Mineral Resource Estimates include metal price assumptions, changes to the
assumptions used for the cut-off grade, changes in local interpretations of mineralization, geometry and continuity
of mineralized zones, updates to assumptions related to geological and geotechnical characteristics (including
density, domain assignments, geometallurgical and oxidation state), changes in mining and metallurgical recovery,
changes to input and design parameter assumptions that pertain to the conceptual Whittle pit design constraining
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the estimate and revisions to assumptions as to the continued ability to access the site, retain mineral and surface
rights titles, maintain environmental and other regulatory permits, and maintain the social licence to operate.

Measured and Indicated Mineral Resources were converted to Proven and Probable Mineral Reserves based on
the December 2022 resource model following consideration of the following Modifying Factors. Metallurgical
testwork and geometallurgical modelling are the source of the copper and gold recovery forecasts. Variable
metallurgical recoveries were used for flotation, heap leach and dump leach. Heap and dump leach recoveries are
dependent on soluble copper and carbonate content and the location within the open pit. Design parameters follow
geotechnical zone recommendations. The deposit is separated into three spatial domains: sulphide, mixed and
oxide. Cut-off grades are based on formulae within each domain, with Mixed material being routed to leach or to
mill based upon ratio of SCu:TCu. Mineral Reserves are reported above the following cut-offs: 0.10SCu% (Oxide);
0.23%TCu (Sulphide); 0.23%TCu and SCu/TCu <0.5 (Mixed to Mill); 0.10% SCu and SCu/TCu >0.5 (Mixed to
Leach). The annual average LOM cut-off grade using the heap leach formula would be 0.14%SCu; however, an
elevated cut-off of 0.17%SCu is used in planning. The cut-off grade for the dump leach using the dump leach
formula is 0.09%SCu. However, there a higher metallurgical limit of 0.10%SCu is used as the cut-off grade in mine
planning. The Mineral Resource block model was considered as fully diluted. Oxide and sulphide phases will have
different bench heights because different equipment has been selected for each phase type. Variable slope angles
were used for detailed mine design, with inter-ramp slope values varying between 26-58 degrees. The ultimate
pit and internal phase designs are based on the optimum shells and are constrained by geotechnical parameters,
minimum mining widths, and other operational parameters.

The Mineral Reserve estimate in Table 16 is reported at the point of delivery to the process plant, and uses the
definitions set out in the 2014 CIM Definition Standards.

The Qualified Person for the estimate is Mr. Carlos Guzman, RM CMC, an NCL employee. Mr. Clay Craig, P.Eng.,
Director, Mining and Strategic Planning at Capstone, directly supervised depletion of the Mantoverde Mineral
Reserve for mining activities to December 31, 2022.

Table 16: Mantoverde Mineral Reserves Statement as at December 31, 2022

Grade Contained Cu Contained Au
Category Tonnage (Mt) (g/t Au) (kt) (koz)

MVDP Proven 172.2 0.62 0.11 1,067 609
Sulphide + Probable 64.1 0.51 0.11 327 227
Sulphide Mix
(Flotation) Total Reserves 236.3 0.59 0.11 1,394

Catedo Tonnage (Mt) Grade Grade Contained Cu Contained Au

gory 9 (%SCu) (glt Au) ) (koz)

MVDP Oxide Proven 162.0 0.23 374
(Heap + Probable 59.1 0.20 - 118 -
Dump Leach) Total Reserves 2211 0.22 - 492 -

Notes to accompany Mineral Reserves table:

1. Mineral Reserves are reported at the point of delivery to the process plant, using the 2014 CIM Definition Standards. The Qualified
Person for the estimate is Mr. Carlos Guzman, RM CMC, an employee of NCL.

2. Mineral Reserves are reported on a 100% basis. The attributable percentage to Mantos Copper Holding SpA is 99.993%

3. Mineral Reserves are reported with an effective date of December 31, 2022.

4. Mineral Reserves reported above the following cut-offs: 0.10SCu% (Oxide); and 0.23%TCu cut-off (Sulphide); 0.23%TCu and
SCu/TCu <0.5 (Mixed Sulphide); 0.10% SCu and SCu/TCu >0.5 (Oxides Mixed)

5. Mineral Reserves are reported using average off-site costs (selling cost) of $0.28/Ib for sulphides and $0.30/Ib for oxides. The
attributable percentage to Capstone is 69.993%.

6. Mineral Reserves are contained within an optimized pit shell design. Mining will use conventional open pit methods and equipment
and use a stockpiling strategy (direct mining costs are estimated by geological unit, averaging $1.85/t of material mined).

7. Processing costs were estimated by geometallurgical units (from UG1 to UG10) averaging $7.28/t of milled material, including
concentrator, tailings storage facility, port and desalination costs.

8. Processing cost for material sent to the heap leach was $6.28/t. For material sent to the run-of-mine dump leach, the processing
cost was $2.12/t.

9. Copper recoveries average 88.4% for sulphides and mixed, and gold recoveries average 71.2%.

10. Soluble copper recoveries average 75.0% for material sent to the heap leach and 42.5% for material sent to the dump leach
process.

11. Inter-ramp angles vary from 26° to 60°. The life-of-mine strip ratio is 2.12 to 1.
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12. Tonnage and contained copper are reported in metric units and grades are reported as percentages. Contained gold is reported in
troy-ounces and grades in grams per tonne.

11. Grade %TCu refers to total copper grade in percent sent to the mill. Grade %SCu refers to soluble copper grade in percent sent to
the leaching processes.

12. Rounding as required by reporting guidelines may result in apparent summation differences between tonnes, grade and contained
metal.

Factors that may affect the Mineral Reserve estimates include changes to the metal price assumptions, changes
to the estimated Mineral Resources used to generate the mine plan, changes in the metallurgical recovery factors,
changes in the geotechnical assumptions used to determine the overall wall angles, changes to the operating cut-
off grade assumptions for mill feed or stockpile feed, changes to the input assumptions used to derive the open
pit outline and the mine plan that is based on that open pit design, ability to maintain social and environmental
licence to operate, changes to the assumed permitting and regulatory environment under which the mine plan was
developed.

Mining Operations

The Mantoverde Mine is a conventional open pit owner-operated mine and plant. The mine plan is focused on
two main areas, Celso—Manto Ruso and Mantoverde. Higher-grade material is sent to the plant and lower-grade
material is stockpiled which will be processed later in the mine life.

The development case mill throughput assumption is based on hardness variability, resulting in an average
throughput of 12.4 million tonnes per year of sulphide from 2023 to 2042. The mine plan assumes that oxide
minerals will continue to be processed using additional oxide material available from the sulphide pits until 2036.
Treatment in the heap leach process will reach 10.9 million tonnes in 2025; the dump leach process will have an
annual treatment rate of 15.0 million tonnes per year.

The mine design includes mine design parameters (such as roads, ramps, benches) and mine development based
on 19 designed phases (pushbacks). A maximum of 11 phases must be kept in operation at any one time to meet
the mine plan requirements.

Estimates of the equipment fleet are based on the material movement scheduled in the mine plan and the criteria
used for the operating schedule.

Processing and Recovery Operations

Mantoverde has a plant production capacity of 60,000 tonnes per year of copper cathodes; current production
ranges between 45,000-50,000 tonnes per annum. The current process plant consists of a three-stage crushing
plant, a heap leach facility, a dump leach facility and a solvent extraction and SX/EW plant. The existing oxide
process is a conventional heap leach operation producing LME Grade A quality cathode. The proposed sulphide
process will be conventional concentrator plant. The concentrator is designed to process 11.6 million tonnes per
year of sulphide feed and will produce copper concentrate. Unit process areas for the new sulphide plant will
include:

e Primary crushing area (gyratory crusher and coarse ore stockpile);

e Milling SAG mill and ball mill);

o Flotation area (rougher flotation, cleaner flotation, first cleaner flotation (agitated cells), scavenger flotation
(agitated cells), second cleaner flotation (column) and third cleaner flotation (column);

¢ Concentrate (thickening, filtration and storage);

e Tailings (Hydrocyclone cluster, thickening, transport and TSF)

Fresh water will be supplied from the expanded Mantos-owned desalination plant located in the Bahia Flamenco
area, 40 km from the mine site. An expanded dump leach process is planned for low-grade oxide material as part
of the updated mine plan. The existing facilities and processes will be used.
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Infrastructure, Permitting and Compliance Activities
Infrastructure

The mine is currently in operation. Infrastructure constructed on site includes the process plant, roads, mine
services area, open pit, ore stockpiles, waste rock storage facilities, water pipelines, and power transmission lines.
The mine is supported by an off-site desalination plant and port facilities.

Power is supplied to site from the Diego de Almagro substation via a 110 kV transmission line. A new substation
will be required on site adjacent to the existing 110 kV Mantoverde substation, which will provide power to the
comminution, flotation and regrind circuits, truck shop, fresh water supply and mine operations.

The MVDP is a brownfield expansion located in an area where the expansion of existing facilities is not considered
to present any major design challenges. The facilities supporting the expansion for the MVDP will be located at
three main sites:

e The mine and concentrator plant at an elevation of approximately 900 MASL,;
e TSF at an elevation of approximately 750 MASL, located about 3.5 km west of the concentrator;
o Expanded sea water desalination plant at the coast.

A new TSF is planned in the MVDP. Tailings will be thickened to 55% solids prior to deposition and transported
about 3.5 kilometres from the plant to the TSF on the south side of Quebrada Guamanga. The dam will be a
conventional type with thickened tailings and a maximum storage capacity of 230 million tonnes.

Copper cathodes will continue to be shipped to Antofagasta. Copper concentrate will be shipped through Chafiaral
to the north and Caldera to the south.

Facilities required at the port are assumed to be provided by port facility service provider. The water desalination
plant will be expanded from the current capacity of 120 litres per second to 380 litres per second.

Environmental Studies and Permitting
An EIA for the MVDP was approved by the Chilean environmental authority by Exempt Resolution N° 16/2018
issued by the Atacama Region Evaluation Commission. The RCA covered the combined sulphide and oxide

mining and processing plan up to 2034 and the sulphide mining and processing up to 2042.

Mantoverde submitted a DIA for the Optimization Supply Autonomy of the Oxides Line (approved by RCA N°
119/2018) and a DIA for the Mantoverde Oxides Optimization Project (approved by RCA 132/2021).

Water Management

Fresh water will be provided from the desalination plant located on the coast and transported to the site by a
pipeline. The water supply to the MVDP will continue to be provided by the current desalination plant owned by
Mantoverde. The desalination plant will be expanded as part of the MVDP to produce 380 L/s.

Reclaimed water from the TSF will provide some of the process water supply. Reclaimed water from the TSF will
be pumped to the recovered water distribution tank and from the tank will flow by gravity to the tailings cyclone

station or to the concentrator.

The potable water plant will consist of a packaged reverse osmosis system that will provide drinking quality water
for the concentrator and camps.

Baseline Studies

Baseline studies for the MV Development Projec